Will the European 


: Inflation Affect 


s and Opinions ‘on Active Stocks | The United States « 
et Outlook .....L. G’s Page 


| « Trends . . Business Brevities : Opportunities in the 
ngton News .... Factographs 
ed Dividends Decrea Break-up Utilities 


ngs Reports . . . Bond Investor 


“Wear & Tear’ Stocks 


a's 42-Ye 


ar- nvestment & 


3 
§ 
a 
| €8l5a 


Never Underestimate the Power of a Woman! 


More than 38% of all the 
pre-war personal incomes 
were reported by women, 
exclusive of joint and com- 
munity property returns. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Tron Cavalry 


‘D-Day fell on December 7, 1941 for 
the nation’s railroads. Equipment was 
at a relatively low ebb following a 
back-breaking recovery from the un- 
happy years of 1930-1935. The car- 
riers had little steam up for the biggest 
job in their history. They looked back | 
to 1917-18 with gloomy forebodings 
—a grim aspect shared by many civil- 
ian observers. However, railway man- 
agement and labor faced the job 
that looked impossible and did it! 
From the -point of view of railroad 
management, the most encouraging 
aspect of all is that the railways have 
paid their own way; no government 
money has subsidized this task. , 


Backbone of U. S. Transport: Its war 
answer was ‘‘Highball!’’* 

Some $18 billion of railroad securi- 
ties are currently held by the public, 
whose contact with railroads at war 
has been largely limited to crowded 
trains and inability to get reservations. 
To project the over-all picture of what 
the carriers have accomplished and 
how it will affect their future, the na- 
tionwide investment firm of Merrill 
Lynch, Pierce, Fenner & Beane offers 
a comprehensive study entitled, ‘“Ratt- 
roaDs.”} It is packed with facts and 
analyses. Example: the rails are en- 
joying a new resurgence, showing a 
substantial improvement in finances in 
recent years. 

The study analyzes 22 solvent and 8 
reorganization carriers, giving a com- 
prehensive picture of each, including 
earnings, capitalization, fixed charges, 
financial position, post-war outlook, 
etc. Favorable and unfavorable aspects 
are presented clearly and candidly. 

Unusual, informative and unbiased, 
“RAILROADS” provides interested inves- 
tors with factual data, invaluable in 
assessing investment possibilities. 

*Railroaders’ parlance for ‘“‘Push it through—a clear 
voad ahead”. 

Copies of ‘‘Railroads’”’ will be sent without. cost or 


obligation. Address requests to: Merrill Lynch, Pierce, 
Fenner & Beane, 70 Pine Street, New York 5, N. Y. 
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This is under no circumstances to be construed as an offering of these 


Debentures for sale, or as an offer to buy, or as a solicitation of 


an offer to buy, any of such Debentures. The offer 
is made only by means of the Prospectus. 


NEW ISSUE 


$5,000,000 


GENERAL SHOE CORPORATION 


Fifteen Year 3% Sinking Fund Debentures 


Due December 1, 1959 


Price 102% and accrued interest 


Copies of the Prospectus may be obtained from the undersigned only in 


such States as the undersigned may legally offer these Debentures 


in compliance with the securities laws thereof. 


SMITH, BARNEY & CO. 
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Our Forces are Depending 


= Merchant Marine 


on You—For Fresh Supplies 
Necessary To Win the War. 


he average market value of qj 

stocks listed on the New Yori 
Stock Exchange was $36.14 on De. 
cember 1, according to a compilatio, 
prepared by the Exchange. This con. 
pared with $31.96 on January |, 
During the 11 months the average 
market value of all listed bonds ros 
from 99.38 to 100.92. The totd 
market value of all listed stocks jp. 
creased from $47.6 billion, on Jan. 
uary 1, to $53.6 billion on Decem. 


Technical and internal conditions 
of the market also showed improve fi 
ment during the 11 months, with 
member borowings secured by non 
Government collateral holding 
erally within 1 per cent of the market 
value of all listed issues. Brokers 
loans secured by Government issues 
increased substantially from the 
year’s low of $654.9 million on June 
1 to $878.2 million on December 1. 
At the beginning of the year the 
figure stood at $682.8 million. 

The short interest practically 
doubled during the period, reaching 
1,436,271 shares on December 1, the 
highest since December 31, 1941. 

On January 1, last, the short inter- 
est was 737,042 shares. The in- 
creasingly short interest is regarded 
favorably since it provides a cushion 
against reversals, while acting as 4 
check on undue speculative advances. 

Goldman, Sachs & Company ot 
December 18 observed its 75th anti- 
versary. The firm was established 
in 1869 by Marcus Goldman in the 
basement of a small building on the 
site of its present banking house it 
New York. In 1894 the firm be 
came a member of the New York 
Stock Exchange, and in 190% 
branched out into the investment 
banking field. 

x kk 

An underwriting group headed by 
Halsey, Stuart & Company, Inc., was 
the successful bidder for $42 million 
refunding 334s of the New York, 
Chicago & St. Louis Railroad Con- 
pany. Proceeds of the sale will be 
used to retire a $10 million collaterd 
loan placed in October, the $26 mil- 
lion. refunding 5s of 1974, $6.5 mil- 
lion Toledo, St. Louis & Western 4 
of 1950 and other obligations. 
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Will the European 
Inflation Affect U.S.? 


By Andrew A. 


ars always beget inflation. The 

present currency maze in Eur- 
ope offers additional proof of this 
historical truth. A solution of the 
monetary tangle in Europe must be 
found in order to secure economic and 
political stability in the postwar 
period. The Continent itself is, of 
course, deeply concerned with the 
situation—but in addition its effects 
will doubtless be felt in the United 
States.as well. 


Inflated Currency 


Several of the liberated countries 
have already vigorously attacked this 
problem, their methods depending 
largely upon the damage suffered 
thus far from their inflated curren- 
cies. In Greece, for instance, shortly 
before its liberation from the Nazis 
the rate of inflation had attained as- 
tronomical figures. One English 


pound commanded a price-of 800 mil- 
lion drachmas and an English gold 
sovereign was valued at the fantastic 
sum of 30 billion drachmas. 

Inflation in Greece had «gotten 


DECEMBER 27, 1944 


Bock, Ph.D. 


completely out of control. There was 


nothing left for that unfortunate 


country but to start over again with 
a new currency. This was done last 
October, when the value for the new 
monetary unit was fixed at 600 
drachmas for the pound of the Brit- 
ish Military Administration and at 
2,750 drachmas for the English gold 
sovereign. This means a rate of de- 
valuation of about 1 1/3 million to 
one. The new Greek currency is re- 
ported to be covered by the equiva- 
lent of £43 million in gold and foreign 
exchange. 


Monetary trends 
abroad have significant 
implications for this 
country. Effect is likely 
to be felt by foreign 
dollar bonds, and may 
well extend further 


Bank of France 


Belgium has attempted a different 
solution, and because of its novelty 
the procedure is being watched close- 
ly by other European nations find- 
ing themselves in a similar situation. 
In essence, the Belgian cure for in- 
flation consists of giving the patient 
an antidote in form of a dose of de- 
flation. The measures taken were 
also designed to serve a fiscal and a 
political purpose, i.e. to catch the war 
profiteers and to expose the collabo- 
rationists. 


Conversion of Francs 


Under the Belgian plan the gov-- 


ernment ordered the surrender of the 
old Belgian francs, so that they could 
be converted into new francs at the 
rate of 40 new francs for 100 old 
ones, with the issuance of new francs 
being limited to 2,000 per person. 
The balance had to be deposited in a 
banking account. Notes of denomina- 
tions smaller than 100 francs were 
left undisturbed, as they represented 
only three per cent of the total cur- 
rency circulation. Bank deposits of 
over 2,000 francs were blocked pend- 
ing investigation of their back- 
ground Simultaneously the Belgian 
Government concluded a monetary 
agreement with Great Britain fixing 
the value of the Belgian franc at 
17654 to the English pound (which 
incidentally is the same rate as pre- 
viously established for the franc of 
the Belgian Kongo). 

The Belgian experiment so far has 
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been successful 


from a monetary 
point of view, though politically it 
almost brought disaster to the Pier- 
lot Government. By the end of Oc- 
tober the Belgians had declared over 
90 billion francs out of a total mone- 
tary supply of notes and bank depos- 
its of 183 billion before the libera- 
tion, which in turn represented an 
increase of 181 per cent over the 65 
billion francs recorded before the 
German invasion. 

The exchange is still going on, but 


undoubtedly much of the old cur- 


rency will be destroyed for fear that 
disclosure of its origin may have 
highly undesirable consequences for 
the owner. This is the reason why 
old francs were quoted at substantial 
discounts. It is reported that black 
market operators have offered for an 
English pound 10 to 20 times the 


amount of old francs than for its new-. 


franc equivalent. 


Period of Airline Fi inancing Ahead 


The Belgian deflationary measures 
have practically abolished the wide- 
spread black markets for food- and 
other commodities, but by doing so 
they also have greatly aggravated 
that country’s precarious food situ- 
ation. Ensuing political unrest was 
suppressed but only with the active 
military support of the British. The 
crisis is by no means passed, 


Sounder Position 


The Dutch have declared their in- 
tention to keep the present currency 
without any immediate change. While 
they have not been able completely 
to avoid taking inflationary steps 
under the German occupation, the 
Dutch are financially in a much 
sounder position than other invaded 
nations. Prices did not get out of 
hand and black markets have been 
less in evidence in Holland than in 
other countries. Financial resources 


Expansion contemplated by various companies 
will require much financing. Two companies have 
taken the lead in this, and others will follow 


radual clarification of the longer 
term outlook for the air trans- 
port companies has stimulated the 
rounding out of expansion programs 
by the principal airlines, even to the 
extent of determining the procedures 
to be followed in obtaining the new 
capital required. Two of the leaders 
already have revealed the direction 
of their planning, and others may be 
expected to join them in the near fu- 
ture. 

In varying degree the many com- 
panies in the field look forward to 
growth that, within five years or less 
from the end of the war, will estab- 
lish passenger carrying at five times 
the pre-Pearl Harbor rate, with a sub- 
stantial though smaller gain in cargo 
transport. 


Civilian Service 


Already the rehabilitation of civil- 
ian plane service is well along. At 
the end of 1941 the number of planes 
in commercial service was approxi- 
mately 350. By the following May, 
the Government had requisitioned all 


4 


but 166. Gradually the planes have 
been returned to their owners and to- 
day more than 300 are in service. At 
the same time new routes are being 
allocated by CAB, with the well es- 
tablished lines getting the major 
share, an indication that the “Big 
Four”—comprising American, East- 
ern, United and Transcontinental 
Western—will continue to dominate 
domestic routes, while Pan American 
will be the leading American con- 
tender for international honors. 

Pan American and American Air- 
lines each have taken the first definite 
steps toward providing the additional 
capital they will need to carry out 
their comprehensive plans for expan- 
sion. Pan American will sell addi- 
tional stock and warrants to share- 
holders in order to raise $25 million 
in new capital funds. To bring this 
about the existing stock is to be split 
2-for-1. Thereafter holders of the 
split-up stock will be offered the right 
to buy one new share for each, two 
held, with a two-and-one-half year 
option to buy an additional share. 


‘ drastic scales so as to avoid politic 


ary distribution of any stock acquired 


are believed to be large enough tj 
keep the Dutch currency on an evyg 
keel. 

France has already indicated a 
intention of following the Belgian 
example, but apparently on a leg 


dangers. While the French franc is of. 
ficially quoted at 2 cents, or 50 francs 
for the dollar, its true value as ex. 
pressed in the black market is much 
less. In that mart the paper dollar 
is quoted ‘at 270 francs, the gold dol ml 
lar at 1,270 francs and the French 
louis d’or at 4,675 francs. French 
note circulation has reached record 
levels and is now estimated at over 

200 billion francs, of which a thir 
is assumed to be hoarded. 
France’s indebtedness (short and 
long term obligations and notes ini 
circulation) amounts to some 
billion francs, or $33 billion at. the 
(Please turn to page 24) 


Atlas Corporation has agreed to un- 
derwrite the proposal, taking, in lieu 
of cash, a limited number of option 
warrants, , Atlas is to make a second- 


under the underwriting, but may re- 
tain not more than 200,000 shares. 

Anticipating the successful carry- 
ing through of the plan, Pan Amer 
can has ordered a fleet of new high- 
speed transports, to be built as soon 
as military priorities permit. 


Stock Split-up 


American Airlines, Inc., has it 
creased its’ authorized capital stock 
from 1 million to 2.4 million shares, 
reducing the par value from $10 to 
$5, -with stockholders receiving two 
shares of the split stock for each one 
held. The company also has created 
an issue of 200,000 shares of $100 
par preferred stock, which will be 
offered later on, and 100,000 shares 
of $5 par employee stock, convertible 
into common after three years. 

The rate at which new planes art 
being ordered by various airlines, and 
the scramble for new passengef 
routes, indicate that other companies 
shortly will put plans into operation 
for making available the capital re 
quired to implement the program's 
now taking definite shape. 
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Ithough “postwar” been 

shoved rather far into the back- 
ground because of recent develop- 
fg ments in Europe and in Washington, 
many people are still mainly inter- 
ested in- buying stocks of companies 
whose products are assured of a large 
deferred demand after the war. 

Much attention has been given to 
jf the heavy industries (manufacturing 
automobiles, railway equipment, etc.) 
and to the building construction 
trades. Relatively overlooked is the 
fact that there are numerous com- 
4 panies which normally manufacture 
ess durable household goods, some of 
eae Which will face equally heavy—or 
even greater—demands because of 
jefe "€cessitous postponement of normal 

replacements. Manufacturers of car- 
ref Pets, table ware, linens and_ other 
Products are in this group. 
These demands will accumulate 
os fae further over the next six months 
nf ct nore. The war economy has been 
fe tightened up in almost all divisions 
sf (F\V, December 20) except alcohol. 

The whiskey “holiday” is permissible 
pe DECEMBER 27, 1944 


Tear” Stocks 


Household and hotel equipment companies will meet 
a very large accumulated demand after the war 


Linen Checking 


because large stocks of industrial al- 
cohol have been built up. However, 
the military stockpiles of most other 
items have proved inadequate. 
Textile products will become very 
scarce. The WPB has, in practical 
effect, commandeered all worsted yarn 
produced between January 14 and 
June 2, and will doubtless take a large 


Darl, Ol all, O WOOUlell Yd 

in the first half of 1945, This means 
that woolen textile goods—not only 
clothing but blankets—-will be “hard 
to get.” In addition, the Army and 
Navy are stepping up their requisi- 
tions of cotton textiles; certain types 
of cotton clothing and sheets may be 


practically unobtainable within the 


next few months. 
Weaving Restricted 


Under orders which have been in 
effect for a long time, most carpet 
and rug looms have been converted 
to the manufacture of cotton duck, 
blankets and other products for the 
armed forces. Recently, the WPB 
impounded all stocks of four impor- 
tant types of duck in excess of 500 
yards in the hands of wholesalers, re- 
tailers, manufacturers and _ others. 
More significantly, the WPB issued 
an order to all producers of army 
duck, flat duck and shelter tent duck 
to the effect that no looms weaving 
ducks in the early part of 1943 may 
be used after October 1, 1944, for 
the production of any other fabrics. 
It also directed that no producer of 
duck at any time in the fourth quar- 
ter of 1944 carry an inventory in ex- 
cess of one-half of his previous 
month’s production unless he offers 
his entire stock for sale to the Army 
or Navy, 

These drastic orders largely deter- 
mine the outlook for several compa- 
nies, the stocks of which are listed 
on the “Big Board,” .including Art- 
loom and Bigelow-Sanford. These 
companies normally - produce rugs; 
carpets and upholstery materials. But 
several months ago it was reported 

(Please turn to page 27) 


Armstrong Cork 
Artloom 
Barker Bros. 
Bigelow-Sanford 
Congoleum- Nairn 
International Silver 


Pepperell Mfg. 


United Wallpaper 
Wheeling Steel 


a—l2 months ended June 30th. 
Oct. 7, 1944. 
*Listed on New York Curb Exchange. 


Peace and War Earnings 


Natl. Enameling & Stamping...... 


b—On 
c+6 months ended June 30. 


of. Wear and Tear Stocks 


Average 
Earnings Interim Earnings 
per Share Share——_,, Recent 
1936-1939 1943 1944 rice 
. $2.96 c$1.14 c$1.37 45 
. D016 b0.62 b0.25 10 
e1.38° e1.67 18 
e0.39 e1.90 49 
. 1.70 c0.53 c0.68 28 
e6.59 e9.48 93 
c1.48 c1.26 36 
. D0.04 c2.84 c3.84 36 
05.82 a20.19 al9.19 *152 
249 c0.96 33 
. a0.03 a0.30 a0.41 
e3.11 e3.13 32 


former capitalization, for 40 weeks ended about 


e—9 months ended Sept. 30. D—deficit. 
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Opportunities Still 
In “Break-Up” Utilities? 


Stocks of companies which are recapitalizing, 
and selling or preparing to dispose of operating 
units, have been a feature of the market 


t several times during the past two 
A years the FrnancraL WorLpD 
has presented analyses of holding 
company situations which appeared 
to offer profit possibilities: because of 
large cash sums realized in liquida- 
tion of properties, improvement of 
status resulting from retirements of 
funded debt, strengthening of posi- 
tion through recapitalization, or oth- 
er developments. Some of these 
stocks are now selling at substantially 
higher prices; utility holding com- 
pany issues—especially preferred 
stocks—have been among the market 
leaders in recent months. 


Sharp Advances 


In view of the sharp advances in 
these stocks, the question arises 
whether holding company issues have 
further appreciation possibilities. The 
answer depends not only on general 
market trends, but also upon indi- 
vidual circumstances. 

For instance, the Engineers Pub- 
lic Service preferreds are selling 
above 100, compared with 1943 lows 
of 54 and 62%. They are ‘entitled to 
$100 a share and accrued dividends 
in involuntary liquidation, and are 
callable at 105 for the $5 stock and 
110 for the $5.50 and $6 preferreds. 

Since integration orders issued by 
the SEC are being litigated, the ulti- 
mate outcome is in doubt. However, 
it seems rather likely that the com- 
pany will sell or otherwise dispose of 
Gulf States Utilities or other of its 
properties sooner or later. If sales 
are made, the proceeds might be suf- 
ficiently large to permit the holding 
company to retire its preferred stocks. 

Then the argument might arise, as 
it has in other cases, as to whether 
or not the company was being liqui- 
dated, and if so, whether liquidation 
was “voluntary.” This is important 
because, in a voluntary liquidation, 
the preferred stockholders are en- 
titled to receive the call prices. 


On the other hand, the company 
might distribute one of its operating 
subsidiaries to the preferred stock- 
holders, and if the market for utility 
equities is favorable at the time, the 
value of the operating company 
shares could conceivably rise to a 
level higher than the call prices of 
the holding company’s shares ex- 
changed therefor. 

At all events, the fact that the 
stocks are selling above the level at 
which they may be paid off in invol- 
untary liquidation, and only a few 
points below call prices, will probably 
hold back the Engineers Public Ser- 
vice preferreds until the legal ques- 
tions as to integration are settled. 

Utility holding company issues are 
similar to reorganization rail bonds 
in that they usually sell considerably 
below their underlying asset values, 
or exchange values, until shortly be- 
fore the time when the recapitaliza- 
tion plan or liquidation plan becomes 
effective. National Power & Light $6 
preferred sold as low as 683% in 
1942, although the substantial amount 
of this stock which was not exchanged 
for Houston Lighting & Power com- 
mon (under the holding company’s 
exchange offer) was retired at 100 
and accrued dividends in 1943-44. 

Electric Power & Light has made 
considerable progress in the reorgan- 
ization or recapitalization of its sub- 
sidiaries, notably United Gas. This 
has been reflected in the advance of 
its preferred stocks from 1944 lows 
of around 80 (and 1943 lows of about 
30), to current prices above 100. Ob- 
viously, the latter prices discount the 
major part of the improvement in 
this holding company’s situation. The 
outcome of the Electric Power & 
Light integration proceedings is un- 


certain, since the company has sought 


a U. S. Supreme Court review of the 

decision of the U. S. Circuit Court 

of Appeals upholding the SEC. 
Although North American Com- 


‘to recapitalize, partly liquidate, or 


panies are lower in price, and maj 


pany’s “death sentence appeal” is stil 
pending in the U. S. Supreme Cour 
(a stalemate because of a lack of 
quorum of justices in this particular 
case), it has filed a dissolution plan 
with the SEC, The plan is highly 
complicated, and much time is likely 
to pass before definite solution. 
Most of the other companies sub. 
ject to SEC jurisdiction have decided 


dissolve completely. American Power 
& Light is an exception. The company 
and the SEC are working on a re. 
capitalization plan, but the manage. 
ment*states that there is no intention 
to liquidate. However, a contract has 
recently been made for sale of the 
Nebraska Power subsidiary. 
Commonwealth & Southern ha 
agreed to recapitalize and has filed a 
plan, but consummation will be de- 
layed because of objections entered 
by certain common stockholders, and 
it is possible that the plan will be 
changed. American Water Works & 6 
Electric filed a plan for compliance 
with Section 11 of the Public Utility @ r, 
Holding Company Act in 1937, but 
it proved impracticable. There has fi 
been no indication as yet whether the 
company will choose to retain its 
electric or its water properties. On . 
December 7, the president of Colum- 
bia Gas & Electric disclosed that di- 
rectors are considering a plan for 
simplification of the capital structure. 
On November 30, the SEC issued a 
final order directing the company to 
dispose of its important Ohio ani) 
Kentucky electric properties. Thea 
corporate simplification and integra- 
tion proceedings of other holding 
companies are in various stages. 


= 


Speculative Possibilities 


The stocks of some of these com: 


have greater speculative possibilities 
than the preferreds of American We- 
ter Works, Columbia Gas and Con- 
monwealth & Southern. But the pre: 
ferred stocks of these companies offer 
at least moderate appreciation possi- 
bilities over the long term, and selec- 
tions might well be made from this 
group by those who do not wish to 
assume large risks. Even these issues 
carry a significant speculative factor. 

Note: Subsequent issues will pre 
sent analyses of some of the more im 
portant individual companies in the 
“break-up” or recapitalization groups. 
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Gulf Sulphur Co. 


: 


Loading Sulphur 


Generous returns are offered by current dividend 
rates, while business volume should continue satis- 
factory. Industry has no postwar scrap problem 


Gyehut requirements of the fertil- 
izer and other essential industries 
continue at high levels, and despite 
keen competition with other sources 
of sulphuric acid—the form in which 
most industries use sulphur—the two 
principal producers of brimstone are 
giving good accounts of themselves. 
And while the demand for sulphur 
normally follows the general business 
trend, there appears little reason to 
anticipate any sharp dislocation of 
earnings in the early postwar years. 


Brimstone Production 


Texas Gulf Sulphur and Freeport 
Sulphur, the two leaders in the native 
sulphur industry, produce about 85 
per cent of the domestic output of 
brimstone. Approximately 70 per cent 
of the United States production of 
native sulphur is used in the making 
of sulphuric acid, and approximately 
20 per cent in the production of sul- 
phurous acid or sulphur dioxide. In 
addition to the production from the 
native sulphur industry, sulphuric 
acid is produced from pyrites and 
smelter gases; a small amount is the 
Product of oil refinery fumes, a new 
but growing factor in the field. 

Sulphur enters largely into the 
manufacture or treatment of. many 
items in civilian use, but its principal 
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wartime use is in the production of 
explosives, a relatively minor peace- 


time activity. Among the essential 


war goods producers, which employ 
sulphuric acid also in normal times, 
are the rayon, film, general chemical 
and metallurgical industries. 

Prior to the war the export de- 
mand for sulphur was declining stead- 
ily, but the elimination of European 
sources of supply reversed the down 
trend of exports, and it is probable 
that in the earlier postwar years for- 
eigit demand will be well sustained. 

The industry is fortunate also in 
that it faces no postwar scrap prob- 
lem, for used sulphur is not reclaim- 
able. Nor is it likely to be disturbed 
by finding an unwieldy surplus on 
its hands. Since the middle of 1942 
producers and consumers have been 
cutting into inventories and the end 
of the war should see stockpiles re- 
duced to something like normal. 


Smaller Sales 


One result is that the sulphur units 
have made smaller sales to consumers 
this year. Their own shipments from 
stockpiles have reduced mine deple- 
tion tax offsets, and this has in- 
creased their tax burdens. In the first 
nine months of this year Texas Gulf 
Sulphur’s tax reserves mounted to 


Liberal Yields 
From the 
Sulphur Issues 


$5.4 million against $4.9 million in 
the same 1943 period, while Freeport 
Sulphur’s tax reserves totaled almost 
$1.1 million against $774,000 in the 
first nine months of this year. 

After taxes, and $300,000 added to 
postwar contingency reserves, Texas 
Gulf Sulphur was still able to report 
$1.83 earned net per share for the 
nine months, against $1.55 in the 
1943 period. Freeport, with net before 
taxes only 2 cents per share less than 
for the same item in the 1943 period, 
reported $2.36 per share against $2.73 
for the 1943 nine months. Freeport 
Sulphur’s other activities include a 
90 per cent interest in the Cuban- 
American Manganese Company, and 
nickel mining operations, also in Cu- 
ba. Smaller revenues from these 
sources help explain the dip in Free- 
port’s earnings this year. 

The usual year-end adjustments 
should alter only slightly the general 
relation of this year’s earnings to 
those of 1943. Freeport Sulphur 
should approach $3 per share, against 
$3.07 in 1943, with Texas Gulf Sul- 
phur’s net in the neighborhood of 
$2.25 against $2.07 in 1943. 


Dividend Continuity 


Both of the sulphur leaders have 
excellent dividend records. Freeport 
Sulphur has paid dividends continu- 
ously since 1916 with the exception 
of the years from 1920 to 1926. The 
present $10 par stock, was constituted 
in 1933. Distributions this year to- 
talled $2, the same as in each of the 
four preceding years. Texas Gulf 
Sulphur has paid a total of $2.50 this 
year, against $2.25 in each of the two 
preceding years. Its unbroken divi-. 
dend record goes back to 1921, cov- 
ering both the present no par stock 
and the $10 par stock which it re- 
placed in 1926. 

Currently Freeport Sulphur is sell- 
ing around 33 to yield 6.2 per cent, 
and Texas Gulf Sulphur at 35 re- 
turns 7.1 per cent—both of which 
are quite generous under present 
money market conditions. 
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Look the New Listings 


Short sketches of the three most recent new- 


comers to the New York Stock Exchange 


he latest additions to the list of 
securities traded on the floor of 
the New York Stock Exchange in- 
clude three low-priced common 
stocks and one preferred issue. The 
four issues represent three corpora- 
tions, one of which, A. G. Spalding 
& Bros., Inc., is only technically a 
newcomer to the Big Board inasmuch 
as the shares of its predecessor com- 
pany were listed for a number of 
years up to July, 1939. 

In addition to the common stock 
of the Spalding company the other 
newcomers are the common shares 
of The Autocar Company and the 
common and 4% per cent cumulative 
convertible preferred stocks of Car- 
rier Corporation. While none of the 
issues is of investment type, they nev- 
ertheless make interesting additions 
to the list. The companies are all 
well established and favorably known 
in their respective fields. 


Motorcar Pioneer 


The Autocar Company was organ- 
ized in 1899 and took over the assets 
of the Pittsburgh Motor Vehicle 
Company. In 1908 it expanded its 
manufacturing activities to include 
commercial as well as passenger cars. 
In recent years it has concentrated 
on the production of heavy duty mo- 


tor trucks using both gasoline and © 


diesel motive power ; much of its out- 
put is custom built to the individual 
needs of the purchaser. Normally 
more than 96 per cent of its output 
is sold through sales offices operated 
by a wholly-owned subsidiary. 
During the war the corporation 
has manufactured military units prin- 
cipally, the output comprising scout 
and personnel cars, half-tracks, trac- 
tors and heavy duty trucks, two- 
thirds of its output going direct to the 
Army or Navy. Net sales in 1943 
reached $85.8 million, and for the 
first six months of 1944 a total of 
$30.4 million was reported, both 
figures being prior to renegoiations. 
Unfilled order of $30.1 million were 
on the books as of June 30 last. 
Autocar has outstanding 48,531 
shares of common stock, par five 


cents. On July 1 it redeemed the 
last of its $3 cumulative convertible 
preferred stock, and on August .15 
stockholders approved creation of an 
issue of 150,000 shares of 5 per cent 
preferred stock, par $20. On Octo- 
ber 2 a dividend on the common was 
paid in new preferred .stock at the 
rate of one share of preferred for 
each 10 shares of common; 48,138 
shares of preferred and 3,223 tenths 
shares of scrip were issued. The pre- 
ferred stock is not listed. 

The stock dividend of October 2 
was the only distribution on the com- 
mon this year. 
paid. In 1942 the common stock, 
then having a par of 10 cents, was 
split 2-for-1, and during the year the 
equivalent of $2.50 on the new stock 
was distributed to stockholders. 

Introduced to trading on Novem- 
ber 28, the first transaction was at 
1534, with sales at 15%, the highest 
at which it has sold since listing; it 
currently is quoted around 15. 

Carrier Corporation was incorpor- 
ated in 1930 to merge and carry on 
the business of three concerns en- 
gaged in the manufacture of air con- 
ditioning and refrigeration machin- 
ery. The business, dating back to 
1902, was based on the research. ac- 
tivities of Dr. Willis H. Carrier, 
pioneer in air conditioning ; Dr. Car- 
rier is chairman of the board, devot- 
ing his attention mainly to technical 
matters. 


Export Volume 


The corporation manufactures re- 
frigerating machines with capacities 
up to 1,200 tons, heat and cold dif- 
fusing units, home, railway car and 
bus air conditioning units, and other 
related types of equipment. Prior to 
the war about 10 per cent of sales 
were for export, and plans now being 
formed look to extensive development 
of foreign business after the war. 

Sales volume has expanded rapid- 
ly in recent years, from $13.1 million 
in the 1939 calendar year to $27:8 
million in the fiscal year ended Oc- 
tober 31, 1943, with sales for the 
eight months to June 30 last reaching 


In 1943 $1.50 was 


$24.9 million. The backlog of yp. 
filled orders on June 30 stood a 
$23.8 million, and consisted mainly of 
war products or normal products 
having war applications. 

On October 11 the New York 
Stock Exchange approved listing of 
the outstanding 70,000 shares of 4Y, 
per cent cumulative convertible pre. 
ferred stock, par $50, and 415,666 
shares of common, par $10, on which 
no dividends have been paid since its 
issuance. Trading in the common 
opened October 27 at 1854; in the 
preferred on October 30 at 57. The 
common has since sold above 22 and 
is currently quoted just under that 
figure; the preferred has steadily im- 
proved its market, and is now selling 
at 63. 

A. G. Spalding & Bros., Inc., ‘is 
undoubtedly the country’s _ best 
known sporting goods maker and dis- 
tributor. The present company was 


organized in Delaware in 1939 asa 


subsidiary of a New Jersey corvora- 
tion of the same name, which it sub- 
sequently acquired. The stock of the 
parent company had been traded in 
on the New York Stock Exchange 
for a number of years, but was strick- 
en from the list when the merger was 
effected. Since the recapitalization, 
the stock has been traded on the New 
York Curb Exchange. 


Sporting Goods Leader 


The original Spalding business was 
established in Chicago in 1876. As it 
expanded it acquired other estab- 
lished sporting goods _ concerns, 
among them Wright & Ditson and 
the A. J. Reach Company. Sales 
expansion was steady through 1939 
when the fiscal year’s total reached 
$11.8 million, but the exigencies of 
the war affected sales from the out- 
set of the conflict, as a result of the 
company’s interests in England, 
France and Australia. The low point 
was reached in 1942, with sales of 
$9.7. million. The decline was 
cushioned by the company’s conver-@ 
sion to production of war materials, 
1943 sales showing the effect of this 
by topping $11.5 million for the fiscal 
year ended October 31. Figures for 
the 1944 fiscal year have not been 
disclosed. 

No dividends have been paid 
on the common or second pre- 
ferred stocks of the present company 
since its incorporation; only 215 
shares of the latter, which is callable 

(Please turn to page 29) 
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Farm Equipments—Promising 
War-Peace Industry 


Makers of agricultural machinery should have easier 
reconversion period than most war goods makers 
as normal items already bulk large in output 


M akers of farm machinery have 
stepped up production of agri- 
ultural implements to the point 
vhere they constitute approximately 
30 per cent of the total output, against 
25 per cent as recently as a year ago. 
\ substantial part of the increased 
proportion is traceable to the down- 
rend in military production, and for 


hat reason it by no means represents | 


a doubling of the volume of normal 
items. Nevertheless the gain is con- 
siderable. 


Increased Quotas 


Increased quotas for the produc- 
ion of farm machinery coupled with 
A carryover of 11.3 per cent of the 
quota for the 1943-44 machinery year 
(which ended June 30) and. heavier 
rllocations of carbon steel, account 
lor the growing importance of non- 

ilitary production by the agricul- 
tural machinery industry. The regu- 
lations permitted implement makers 

0 work off the carryover during the 
Period ended September 30, and at 
the peak of production recently out- 
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put was at a rate close to $1 billion 
a year, which compared with a $579.3 
million in the year ended June 30. 
Despite this, the industry has made 
only moderate inroads on the in- 


‘creased regular quotas established by 


the WPB order for the current year. 

Recognizing the importance of 
boosting the production of farm 
equipment in order to meet civil and 
military food requirements, President 
Roosevelt in October urged the War 
Production Board to increase still 
further permitted production of some 
350 items, and while compliance with 
the Presidential request has been de- 


ferred because of the military situa- 
tion an upward revision may be pos- 
sible before the actual termination of 
the conflict in the European theater. 

While the more generous margins 
on civil goods should favorably affect 
earnings, the benefit will be partly 
offset by increased operating costs 
and the ceiling on wholesale prices 
which has existed since November 15, 
1942. However, because of the ex- 
pansion in over-all sales, net earn- 
ings of the principal implement mak- 
ers should show gains for 1944 over 
1943. Lack of interim statements from 
many of them prevents dependable 
deductions as to the extent of the 
betterment, but as most of the com- 
panies closed their fiscal years Octo- 
ber 31 annual reports should be forth- 
coming shortly. 

(Please turn to page 31) 


e—Arrears ($36)..0n pref 


How the Principal Farm Implement Makers Compare 


Earnings", 


-— Interim —~ c-Dividends— Recent Curr. 

1942 1943 1943 1944 1943 1944 Price Yield 

Allis-Chalmers .. $3.34 $4.51 a$3.48 a$3.51 $1.25 $165 40 41% 
Case (J.I.)...... 62.33 . b2.28 c c 1.75 1.75 37. 4.7 
Déere & Co...... 63.51 3.15 c c 200 200 46 46 
Inter. Harvester. 64.95 4.70 ©. BS 
Minn.-Moline ... c c e e PAS 
Oliver Corp. .... b244 b2.62  .... £2.25 1.25 150 26 58 


a—Nine months ended September 30. b—Fiscal year ends October 31. c—No interim reports. 
erred stock bar dividends on 


common. f—Nine months ended July 31. 


9 


Elarvesting 
iS 
st 
a 
le 
n 
4 
: 
<- 
1S 
n, 
W : 
4 
aS 
it 
S, 
id 
eS 
9 : 
ol 
ne 
of 
as 
s, 
1s 
al 
or 
id 
| 
le 
) 


PINIONS 


Ratings are from the FinaNciaL Worwp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as: reliable, but no 
_ responsibility is assumed for their accuracy. 


PRICES ARE. AS OF THE CLOSING WEDNESDA Y, DECEMBER 20, 1944 


A & Foreign Power Pfd. C+ 

zit 93, the $6 first preferred still 
offers profit possibilities under recapi- 
talization plan. (Paid $6 in 1944; ar- 
rears $63.15). SEC is now holding 
hearingg on company’s plan to sim- 
plify capitalization into $119.3 mil- 
lion debenture 5s (including present 
$50 million) and 2.5 million equity 
shares (FW, Nov. 15, p. 8.) The $6 
first preferred would get $80 deben- 
tures, $20 cash and 3/7 share of com- 
mon, altogether worth $110 at mar- 
ket for present debentures and capi- 
talizing about $1.44 consolidated net 
on 3/7 of a proposed common share 
at only 10 times. Certain preferred 
shareholders object that too much 
consideration is given the parent 
Electric Bond & Share and the senior 
stocks would benefit from any modi- 
fication in this direction. 


American Maize-Products 

Reasonably priced around 25 over- 
the-counter, but stock sometimes 
shows a wide spread between bid and 
asked prices. (Reg. $1 an. div. plus 
25-cent Dec. extra yields 5%.) This 
major producer of corn syrups, 
sugars, starches, oils, etc., for the 
food, textile and laundry industries, 
attained independence when Royal 
Baking Powder sold its interest to 
stockholders in 1928. It has since paid 
various dividends in every year and 
earned money in all but 1937. In- 
creased costs translated record 1943 
sales into a reduced net of $1.95, 
which compares with $3.21 per share 
back in 1941. Dividends should again 
be well covered this year and im- 
provement in 1945 is suggested by 
ample corn and better selling prices. 


Butler Brothers C+ 

Speculative holdings in this pros- 
pective peace beneficiary, now at 15, 
need not be disturbed. (Indicated 


* Over-the-counter stocks not rated. 
10 


dividend, 60 cents per annum.) 
Stockholders having approced, $10 
million new 4%4 per cent preferred 
stock is about to be sold to provide 
principally for retirement of $8.1 mil- 
lion 5 per cent preferred. The larg- 
er issue at a reduced rate will leave 
total senior dividends little changed, 
but working capital will gain about 
$1.6 million. Meanwhile,, squeezed 
profits translated a 3.1 per cent de- 
cline in nine months’ sales into a 
28.9 per cent drop in net—to 59 cents 
from 83 cents per share—but a ten 
months’ statement made a_ better 
showing at 81 cents as against $1.08 


for the whole of 1943. (Also FW, 


June 28.) 


Dow Chemical A 

At 119 (34 points under last year’s 
high), stock offers long-term prom- 
ise. (Ind. div. $3 per annum.) Af- 
ter showing $6.34 per share in the 
fiscal year ended May 31, overcoming 
a non-recurring property loss of 66 
cents per share so as practically to 
match the $6.35 earned in 1942-43, 
company was off to a good start in its 
new fiscal year with an August quar- 
ter net of $1.54 vs. $1.26 per share 
a year before. Dow is actively en- 
gaged upon research toward develop- 
ment of peacetime outlets for mag- 
nesium (of which it is the largest do- 


No Telephone Calls, Please 


Tt: © insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL Wor Lp subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


. (Reg. div. $1.20 per annum.) Com- 


mestic producer), styrene (synthetic 
rubber component with major plastic 
possibilities) and saran (vinyl plas. 
tic compound of wide use, one of the 
newer being the mosquito screening 
now marketed by Johnson & John- 
son. ) 


Hackensack Water B+ 
Equity shares’ position will in- 
prove with preferred refinancing; 
price, about 34. (Pays $1.50 per an- 
num.) Stockholders act January 17 
on exchange of new 4% for present 7 
per cent preferred, share for share. 
The latter already has been called for 
payment next March 31, but complete 
exchange would still save the equival- 
ent of 53 cents per common share an- 
nually. Company supplies water to 
the growing Bergen and northern 
Hudson Counties in New Jersey and 
has a strong earnings and dividend 
record (payments every year since 
1888). In the nine months through 
September, earnings were $1.64 vs. 
$1.71 per share in the 1943 period. 


Harrisburg Steel 
Over-the-counter price of 14 ui- 
derappraises retained war earnings. 


pany normally produces alloy ané 
carbon steel billets, seamless sted 
cylinders (largely for gas transpor- 
tation and storage), steel liquefiersi 
(for converting carbon dioxide from, 
solid to liquid and gas forms), pipe 
couplings and liners, hollow and drop 
forgings, pipe flanges and coils. The 
war boosted sales from $4.8 million 
in 1940 to $28.2 million in 1943 and 
earnings rose from $1.89 to $4.84 
receded to $3.41 and recovered tom 
$3.94 per share over this period. 
Stock sells at about its 1937 high al- 
though 1937-43 net exceeded divi- 
dends by over $10 per share. Thert 
are no interim reports. 


*Over-the-counter stocks not rated. 
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Interchemical B 

Preferred exchange is beneficial to 
common, recently quoted at 40. 
(Ind. div. $1.60 per annum.) ‘The 
major producer of printing inks for 
labeling and packaging as well as for 
newspapers, also manufactures pig- 
ments, paints, lacquers and other 
chemical coatings. It continued ae 
long series of acquisitions by absorb- . 
he ing in 1944 Murphy Varnish, Scriver 
& Quinn (industrial and household 
finishes) and Standard Coated Prod- 
ucts (oilcloths including Sanitas wall 
coverings). Net in the first nine 
4 months of 1944 equalled $1.67 vs. 
$1.79 per share a year before. Cur- 
rent exchange of 79,993 shares of 6 
for 4% per cent preferred (plus $5 
17cash) will save approximately 39 
.7 cents per share annually for the com- 
re, mon stock. 


C+ 


Mid-Continent Petroleum 


1.4 Represents a fairly well integrated 
nc! reasonably priced at 25. (Paid 
tofgs!-50 in 1944—S0 cents in June, $1 
Dec.) Disproportionately 
ndqgcreased operating costs converted a 


nig>s+ million (8 per cent) year-to- 
year gain in nine months’ sales into 
pre-tax earnings of only $3.97 vs. 
$4.74 per share. Income taxes more 
than absorbed the reduction, net ac- 
ually increasing to $2.77 from $2.59 
per share. Surplus twelvemonth 
earnings lifted working capital to 
$36.4 million from $34.5 million. In 
ecent years, net crude production has 
een just under half of refinery runs, 
vith gallon sales ranging between 
07.4 million and 521.7 million per 
annum, 


Montgomery Ward B 
Price around 51 anticipates quick 
ostwar recovery of earnings. (Pays 
eg. $2 per annum.) At the half-’ 
vay mark in July, sales were off 6.7 
per cent this year from last, but Au- 
Hust gained 10, September 17.3, Oc- 
ober 16.2 and November 16 per cent, 
‘Basing the ten months’ total about 
> per cent over the 1943 period. 
ine months’ net stood at $2. 49 vs. 
2.52 per share a year before, but bar- 
ing serious results from the current 
trike, final. 1944-45 net may show 
ome improvement over last year’s 
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$3.69 per share. Although July in- 
ventories were at a new peak of 
$148.3 million, $57.3 million cash 
and U. S. Governments alone far ex- 
ceeded $32.3 million total current, li- 
abilities. (Also FW, Aug. 23.) 


Pan American Airways C+ 

Current earnings and nearby pros- 
pects appear amply priced at 34. 
(Pays single $1 div. in Dec.) With 
nearly 100,000 miles of regular pas- 
senger and express routes to 47 coun- 
tries and transport service to 64, tak- 
ing in every continent and major 
transoceanic route, system was still 
growing before the war. It now 
plans a $100 million expansion, first 
financing in which would be $25 mil- 
lion through sale of stock and war- 
rants after a proposed 2-for-1 split- 
up to be submitted to stockholders 
by February 15. Plans filed for new 
global routes anticipate large modern 
high-speed fleets as soon as priori- 
ties permit. This year’s net may 
show a marked gain over last year’s 
97 cents per share. (Also FW, Aug. 
16.) 


Penick & Ford B+ 

Possessing investment attributes, 
stock offers a 5.1% yield at 59, plus 
moderate enhancement possibilities. 
(Ind. div. $3 per annum.) Except 
for the off-year 1937 (when earnings 
were 74 cents'per share and dividends 
$1.50), company’s net in the past dec- 
ade has ranged between just under 
$3 and well over $4 per share and 
dividends have not been below $3. 
That this major producer of corn de- 
rivatives is warranted in dividend lib- 
erality, is evident from its freedom 
from debt or preferred stock, while 
$4.4 million cash and U. S. Gov- 
ernments alone compares with $2.7 
million total current liabilities. Prin- 
cipal products are bulk and packaged 
starches, sugars, syrups and oils, My- 
T-Fine dessert and by-product stock 
feeds. 


Rayonier Cc 
Longer term prospects warrant re- 
tention of speculative holdings, 


around 17. In the six months through 
October, representing the first half 
of its current fiscal year, company 


just matched the 1943 period’s net at 
28 cents per share. Log and man- 
power shortages reduced production, 
and Federal taxes jumped to $1.23 
from 80 cents per share, but increased 
ceiling prices proved an offset. De- 
mand is expanding and company is 
reported “making a broad study 
looking toward more diversified mar- 
kets after the war.” While taxes will 
prevent material earnings improve- 
ment during the war, their later re- 
duction would be highly construc- 


tive. Strengthening of finances may 
defer dividend action. (Also FW, 
Aug. 2.) 

Raybestos-Manhattan 


Duration and postwar outlooks 
command retention of shares at 33. 
(Pays 3714 cents each in Mar., June 
and Sept., $1 in Dec.; $2. 12% total 
yields 6.4%.) Net for the - nine 
months through September, $2.08 vs. 
$2.04 per share a year before, was af- 
ter $8.76 vs. $7.97 income taxes and 
$1.16 vs. 91 cents contingency re- 
serve. Company normally derives 
about half its revenue from the auto- 
mobile industry, primarily for new 
equipment installations, and is con- 
sidered to face a favorable postwar 
prospect. Dividends have been con- 
tinuous since incorporation sixteen 
years ago, and operations have been 
profitable in every year but one. (Al- 
so FW, Dec. 6, p. 8.) 


20th Century-Fox Film C+ 

Price of 28 under-appraises devel- 
oped earning power and well-secured 
yield is liberal at 7.1%. (Now on 
reg. $2 an. div. basis.) In compar- 
ing earnings for the 39 weeks through 
September 23 with those of a year be- 
fore ($4.67 vs. $3.49 per share) it 
should be borne in mind that Nation- 
al Theatres and Roxy Theatre are 
now included in the consolidation for 
the first time. On such a basis, the 
1943 period’s net would have been 
$4.53 per share. Final results for 
1944 are being estimated at around 
$6 per share. Suggesting a strong 
cushion against the effects of any 
postwar business contraction, Federal 
taxes equalled $2.66 per dollar of in- 
terim common earnings. (Also FW, 
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HORSES 


NOT ONE According to one of 
BUTMANY our outstanding in- 
dustrial geniuses—AI- 


fred P. Sloan of Gen- 
eral Motors—our reconversion prob- 
lems are not going to turn out to be 
easy to solve, despite contrary im- 
pressions that have gained a wide 
hold. Before their solution many 
complicated situations can develop 
that will require the most delicate and 
astute handling if we are to get over 
this hump without serious set backs. 

Some of our problems will be the 
disposition of our surplus stocks of 
goods, running into the billions, the 
disposition. of surplus factories, many 
of which are not adapted to peace- 
time production, and the putting of 
60 million people into gainful em- 
ployment for on this rock must be 
established the house that will main- 
tain a national income large enough 
to assure national prosperity. 

One sound fact Mr. Sloan has 
clearly established is the futility of 
the expectation that our industrial 
factories can absorb all these millions 
of workers. Only about a fifth will 
they be able to take care of. 
Other sources of employment must 
be found ‘to care for the remainder. 
The government can’t provide these 
jobs, but must depend upon private 
enterprise. 

So it is seen that we cannot expect 
one horse to pull us over the recon- 
version hump, but many of them 
must all pull together as a team. 
Despite these complications, Sloan is 
optimistic enough to say that we can- 
not avoid an interim boom of three 
to four years which will develop out 
of the wartime repression of civilian 
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production. Our real worries will 
come when this vacuum is refilled. 


OFFERS When discussing the 
PRACTICAL great need of de- 
SOLUTION veloping small busi- 


ness enterprises as 
one of the “musts” for taking up the 
postwar slack and providing addi- 
tional employment, not enough atten- 


tion is paid to how they can best be’ 


financed. 

Talk to the small business man or 
those who believe they could success- 
fully launch such enterprises, and 
they will ruefully tell how. difficult 
they find it is to get loans. But the 
underlying cause for this complaint 
rests in the fact that as yet no satis- 
factory machinery has been set up to 
take ample care of the financial situa- 
tion. 

Credit pools have been established 
in some cities and planned in others, 
they are of such size they do not reach 
down to the small men. Bankers 
contend that it takes as much time 
to service a small business loan as 
it does a large one, and proportion- 
ately greater cost. 

The most practical solution yet 
proposed to help along small busi- 
ness enterprises has been that of 
Ferdinand Eberstadt, a sound and 
conservative investment banker who 
has had considerable experience in 
financing industries. He suggests 
that in each community a credit pool 
be formed specifically to make loans 
to small businesses. There they 
know the credit standing of the ap- 
plicants better than do bankers of 
neighboring large cities. .Not only 


are they in a much better position to 


lend a helping hand, but in extending 
it would also expand the business of 
their community. 


FIELD FOR In the field of service 
SMALL outside factory en- 
BUSINESS ployment, there is fer- 


tile and prolific soil 
for small business to cultivate. Small 
shops, gasoline stations, roadside 
“eateries,” little plants catering to 
their immediate communities, and nu- 
merous collateral outlets, it is esti- 
mated, absorb at least two-thirds of 
our employables in normal periods. 
In this pasture will be found also 
many acorns that can develop giant 
oaks in the future as in the past. 
The administration should realize 
that if it is to succeed in providing 
returning soldiers and war workers 
with opportunities to find gainful oc- 
cupations, this field should be inten- 
sively cultivated. A financial system 
should be set up to provide monetary 
aid for those deserving of such credit 
who wish to become their own boss. 
And every new business that cai 
be started will need from one to sev- 
eral clerks. Here,is a cycle which 
has broad possibilities for expansion. 
It presents a high road for the ambi- 
tious to take to reach the status o 
proud independence. . 


OUR Our Sixth War 
INHERENT Loan campaign has 
STRENGTH come to a_ close. 

Uncle Sam asked 


$14 billion this time. When the te 
ceipts are all in he will find his loyal 
citizens have topped his goal by about 
$5 billion. 

But this record does not tell the 


FINANCIAL WORLD 


a. a 


a4 
| 
t 
t 
U 
3° 
t 
C 
| 
a 


entire’ story—a story that brings 
forth more eloquently than words can 
express our potential wealth, reveal- 
ing that we have far from exhausted 
our barrel of resources. 

Six times the Treasury has ap- 
pealed to the public for aid to finance 
the war. It has asked in all for $81 
billion and has received more than 
$106 billion. That amount greatly 
exceeds what all the other Allied 
powers have contributed to win the 
most disastrous and destructive war 
in all the annals of civilization. 

When peace again returns—as it is 
bound to do, and under our terms, 
which are unconditional surrender— 
we will find that our inherent 
strength coupled with our ingenuity 
and resourcefulness, will finance a 
period of unbounded prosperity the 
like of which has never been wit- 
nessed before, for it is in the spirit 
and in the will of Americans to pro- 
duce it. 

Only one stimulant is needed and 
this is the underlying ingredient of 
prosperity—the assurance that each 
will share in it in accordance to what 
they contribute to bringing it about. 
This means a moderate tax system 
and a fair deal from those in power. 


RATE In turning down at 
INCREASE this time the freight 
NOT NEEDED ‘ate increase that the 

railroads requested, 
when they thought the outlook for 
traffic was about to change, the In- 
terstate Commerce Commission acted 
with sound judgment and the roads 
did not even protest. With freight 
volume now running at capacity and 
the prospect of its continuance for 
at least another year, if not two, the 
upping of rates is not needed. 

Net earnings of our major roads 
are sufficient to cover their modest 
dividends despite the heavy tax bur- 
den they must carry. Due to debt 
retirements they are today in the 
healthiest financial condition in which 
they have been for the past quarter 
century and their securities are again 
commanding increasing confidence as 
sound investments. 

Though denied the rate increase 
now, the Intérstate Commerce Com- 
mission has. not shut the door to 
granting it later should this necessity 
arise, 

What a change has come within a 
few years in the prospects and future 
of our railroads, 
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Another Study in 


Investment Planning 


How moderate revision of this portfolio will 
increase annual income 18 per cent and en- 
large long term appreciation possibilities: 


By Ralph 


E. Bach 


Vice President and Director Portfolio Supervision 


s a general rule it is true that the 
A greater the profit potentialities 
of any investment program, the 
greater the risk that must be as- 
sumed. But like all generalities there 
are exceptions, and with the exercise 
of careful discrimination it is often 
possible to revise an existing pro- 
gram so that income will be increased 
and enhancement opportunities im- 
proved without increasing the risk 
factor. 

Here is the portfolio of a retired 
investor who is interested in both in- 
come and capital enhancement. The 


original program provided an annual 
income of $1,100 but in addition this 
investor also obtains approximately 
$4,000 annually from annuities. 
Under the circumstances, he appears 
warranted in maintaining the bulk of 
his.invested capital in liberal yielding 
securities offering possibilities of 
capital enhancement. 

The original list with a few minor 
exceptions was well selected to suit 
the objectives of this investor. His 
experience with it has been quite 
satisfactory, present market value 

(Please turn to page 25) 


The Original Portfolio 
Number of 
Shares (or Recent 
Par Amt.) Issue Cost Value Income 
$3,000 U. S. War Savings Series “G”. $3,000 $3,000 $75 
10shs. Amer. Sugar Refining 7% pfd. . 1,100 1,300 70 
15shs. B. F. Goodrich pfd............ 1,350 1,560 75 
21 shs. Kansas City Southern R.R. pfd. * 1,134 735 42 
100 shs. Amer. Mach. & Foundry...... 1,400 2,400 80 
50shs. Allis-Chalmers ............... 1,650 1,950 82 
40 shs.. Freeport Sulphur ............ 1,600 1,280 80 
100 shs. Consolidated Coppermines .... 750 375 10 
100 shs. American Radiator ........... 1,500 1,200 40 
50shs. Mid-Continent Petroleum ..... 1,250 1,300 80 
50shs. General Electric ............. 1,500 2,000 80 
40shs. General Motors ............. 2,000 2,560 120 
50shs. U. S Tobacco ............... 1,200 1,300 60 
50shs. United Biscuit .............. 1,100 1,200 50 
60shs. American Can ............... 2,760 5,060 165 
Summary of Changes | 
SALES PURCHASES 
Number Recent In- Number Recent In- 
of Shs. Issue Value come of Shs. Issue Value come 
15shs. B. F. Goodrich pfd.. $1,560 $75 20 shs. Colum. Gas. & Elec. 
21shs. Kansas City So. pfd. 735 42 $1,920 $120 
100 shs. Amer. Mach. & Fdry. 2,400 80 20shs. Erie R.R. 5% pfd.. 1,360 100 
100 shs. Consol. Coppermines 375 10 50shs. Twentieth Century- 
35 shs. (part) Amer, Can.. 3,220 105 Fox Film ...... 1,400 100 
— 40 shs. National Distillers. . 1,440 80 
$8,290 $312 50 shs. Philadelphia Elec. . 1,050 60 
50shs. Remington Rand ... 1,100 60 
Note: Chan outlined in these discussions are not intended to be general in scope; they are 
designed to fit individual cases. Readers are cautioned against construing them as general 
buying or selling advices with respect to issues recommended for purchase or sale. 
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Rail, 
Growth Equities 


Dividends are ultra-conservative, with most of 
high war earnings now being ploughed back 


Pun that counts with common 
stockholders is not merely a 
matter of increasing business by ex- 
ploiting ever-expanding markets or 
by acquiring other established entities. 
Such growth must be reflected even- 
tually in increasing equities through 
uptrending earnings in order to carry 
any real significance to them. 
Railroad shares are not commonly 
thought of as growth entities except- 
ing in the limited sense of secular ex- 
pansion—that is, very gradually in 
line with over-all population , in- 
creases—although there are some 
which, from time to time, benefit 
from out-of-the-ordinary industrial 
development of their individual terri- 
tories. In the very real sense of im- 
pressive growth in shareholder equi- 


- ties, however, the group has qualified 


almost to the last company during 
the war and the benefits are largely 
of permanent nature. 


Finances Strengthened 


As a matter of fact, it was recog- 
nition of the fact that competition 
from relatively new forms of trans- 
portation will intensify after the war 
and that wisdom dictated “getting 
their houses in order” by substan- 
tially reducing heavy debt burdens 
and building up strong treasuries, 
that led railroad managements in 
general to adopt present ultra-conser- 
vative dividend policies. 

The 30 major carriers in the tabu- 
lation earned an average if $45.17 per 
share in the eight years 1937-44 
(this year estimated), of which but 


_ $13.03 (28.8 per cent) was paid out 


in dividends whereas $32.14 (71.2 
per cent) was reinvested. The ac- 
companying growths in liquid and 
other assets and reductions in capital 
and other obligations, incidentally, 
have so improved the investment 
standings of most carriers as to en- 
able successful refundings of remain- 
ing obligations at very material in- 
terest savings—lasting gains which 
are not shown by these figures. 
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Have market prices reflected these 
gains? The rails recently led the bull 
market through its old resistance lev- 
els, but the average price of these 30 
stocks today is still below 41 whereas 
their highs in the 1937 bull market 
averaged well above 61. Thus, far 
from having kept pace with the gains 
in equities, prices actually show an 
average net decline of about 21 per 
cent! In other words, today’s average 
price is more than 56 per cent under 
the $93.81 total of 1937 average 
highs plus average subsequently re- 
tained net! 

Some striking individual examples 
follow: Atchison’s retained earnings 
in 1937-44 amount to 62 per cent in 
terms of the stock’s 1937 high, but 
its current price is 15 per cent lower ; 
Atlantic Coast Line’s changes are up 
128 per cent and down 14 per cent, 


respectively ; Delaware & Hudson's 
up 84 and down 41 per cent; Great 
Northern’s up 65 and down 23 per 
cent; Nashville, Chattanooga & §¢. 
Louis’ up 85 and down 27 per cent: 
New York Central’s up 45 and down 
62 per cent; New York, Chicago & 
St. Louis’ up 118 and down 53 per 
cent; Northern Pacific’s up 60 and 
down 56 per cent; Southern Pacific's 
up 82 and down 40 per cent; South- 
ern Railway’s up 144 and down 26 
per cent; and Texas & Pacific’s up 
88 and down 52 per cent. 

Today’s prices are actually less 
than eight years’ retained earnings in 
numerous cases: Atlantic Coast Line, 
Bangor & Aroostook, Delaware & 
Hudson, Illinois Central, Lehigh 
Valley, Maine Central, Nashville, 
Chattanooga & St. Louis, New York 
Central, New York, Chicago & St. 
Louis, Northern Pacific, Southern 
Pacific, Southern Railway, Texas & 
Pacific, and Western Maryland. 

Traffic may contract substantially 
after the war and of course earnings 
would be adversely affected, although 
the shock would be absorbed to an 
appreciable extent by lower taxes. 
But there will still remain vitally im- 
portant additions to equities not re- 
flected in market quotations. 


Rails Have Not Reflected Increased Equities 


7——1937-44* inclusive-——, 


Approx. Net 
1937 


*1944 estimated. 


P Earn- Divi- - ecent Price 

Railroad: ings dends tained High Price Decline 
Atlantic Coast Line......... 82.05 10.50 71.55 56 50 6 
Baltimore & Ohio........... 35.31 Nil 35.31 41 10 31 
Bangor & Aroostook........ 25.30 7.37 17.93 45 14 31 
Chesapeake & Ohio......... RSS <"a7.35 5.03 69 50 19 
Colorado & Southern:....... 6.03 Nil 6.03 27 26 1 
Delaware & Hudson......... 48.73 Nil 48.73 58 35 23 
Del., Lack. & Western...... 4.93 Nil 4,93 24 9 15 
Great Northern ............. 47.38 10.50 36.88 57 46 ll 
IMinole Central ............. 55.96 Nil 55.96 38 21 17 
Kansas City Southern....... 12.10 Nil 12.10 29 13 16 
Lehigh Valley .............. 11.68 Nil 11.68 25 7 18 
Louisville & Nashville... ... 84.22 49.00 35.22 99 102 +3 
Maine Central .............. 36.25 Nil 36.25 25 19 
Nash., Chat. & St. L........ 51.57 11.00 40.57 48 37 11 
New York Central.......... 27.72 3.00 24.72 55 22 33 
84.63 Nil 84.63 72 34 38 
Norfolk & Western......... 148.28 101.00 47.28 272 215 57 
Northern Pacific ........... 24.16 2.00 22.16 37 20 17 
Pennsylvania ............... 32.03 13.75 18.28 50 33 17 
Pere Marquette ............ 10.98 Nil 10.98 49 19 30 
Pitts. & Lake Erie.......... 40.07 39.00 1.07. 117 64 53 
Pitts. & West Virginia...... 20.82 Nil 20.82 47 22 25 
31.84 9.50 22.34 47 21 26 
Southern Pacific ............ 58.45 5:50 $295" 65 41 24 
Southern Railway .......... 66.49 4.75 61.74 43 34 7 
Texas & Pacific ........ Te, 3.00 47.34 54 27 27 
Union Pacific ....... 97.38 49.00 48.38 149 117 32 
Virginian Railway .......... 28.09 = 21.38 6.71 45 46 +1 
Western Maryland ......... 17.48 Nil 17.48 12 5 7 

$45.17 $13.03 $32.14 61.67 40.87 20.80 
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OUTLOOK 


News background is unsatisfactory, but would have to become ma- 
terially worse to warrant any change in longer term market policy. 
Further temporary price irregularity not unlikely : 


THE GENERAL news background leaves much to 
be desired, and the turn of events occurred at a 
time when the market had exhausted the momentum 
of the advance that carried it into new high ground. 
Successful German counter-offensives and diplo- 
matic wrangling among the United Nations are not 
the sort of fuel that will help propel a rising price 
trend, even though there has been no deterioration 
in the outlook for corporate earnings and dividends. 
There are, of course, adequate grounds for the 
opinion that a temporary price reaction was over- 
due in any event, in view of the preceding advance 
by the general run of the market. 


THE FACT that trading volume has recently crossed 
the two million share mark, with as many as 148 
new high prices registered in a single day, quite 
naturally raises the. question of whether we have 
witnessed the "blow-off'' which would signal the 
end of the long term advance and the inaugura- 
tion of a substantial price decline. There seem in- 
sufficient. grounds to support such an opinion. The 
gradual rise that has been underway since April 
of 1942 has been one of the most even-going 
market phases on record, characterized by lack of 


‘speculative excesses and almost complete lack of 


margin trading. (Brokers' loans continue to amount 
to less than one per cent of the market value of 


~ all N.Y.S.E. listed stocks.) For a number of months, 


the majority of the professional market ‘'fore- 
casters’ have been bearish, whereas all other im- 
portant tops have occurred amidst virtually universal 
optimism. 


IN ADDITION to such technical considerations is 
the fact that the time for actually facing what 
has been the market's Number | worry—reconver- 
sion problems—now seems considerably further 
away than it did a few months ago. And the time 
thus gained will permit industry to further its 
preparations for successfully meeting the changes 
which are expected to follow Germany's fall. 


IT IS POSSIBLE for the market to move inde- 
pendently of fundamental influences for weeks at a 
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time, but sooner or later the factors that are 
motivating the longer term trend are bound to 
come to the fore. One of the several powerful 
forces that have been responsible for the rise dur- 
ing the past several years is the growing amount 
of funds whose owners can find few avenues of 
capital employment other than securities, and this is 
an influence that promises to stay with us for 
quite some time. Not only will the pressure of idle 
funds continue to increase, but the supply of invest- 
ment securities will in all probability continue to 


- shrink until some time after the war, at least. And 


although we have seen a narrowing of the spread 
between bond yields and yields obtainable from 
good grade stocks, the differential in favor of the 
latter still is so wide as to provide investment equi- 
ties with materially greater attraction than best 
quality corporate bonds. 


FROM A TECHNICAL standpoint, at least, there 
would appear to be better reason for looking with 
some scepticism on the rise in the rail shares, than 
in the case of other sections of the list. At their 
recent high, average rail prices had advanced just 
over 100 per cent from their 1942 lows, as against 
about 63 per cent for the industrials. However, 
railroad securities only recently have been emerging 
from a state of investor disfavor and distrust, and 
even though it now is fully recognized that 1945 
earnings will be smaller than this year's results (and 
considerably smaller than last year's), the realiza- 
tion has grown among investors that much more 
liberal price-earnings ratios are warranted than 
those witnessed only a short time ago. 


A PERIOD OF several weeks, or even longer, of 
stock price irregularity would be by no means sur- 
prising, and in itself would be no reason for chang- 
ing one's generally constructive attitude toward the 
share market. Unless there should be an unex- 
pectedly unfavorable change in the news, any ex- 
tension of the current price adjustment would 
create new opportunities for additional stock 
purchases. 


Written December 21, 1944; Richard J. Anderson. 
15. 
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NEW ORDERS UP: Reflecting the beginning of 
the new phase into which the war effort entered 
when it became apparent the German armies were 
not about to collapse, the Commerce Department's 
index of new orders booked by manufacturers rose 
in October to a new high record. As against 
289 per cent of the 1939 average for September, 
new business booked for the month of October rose 
to 319. Previous high mark was 314, attained in 
June of 1942 and again last July. For October a 
year ago the figure was 284. : 

Especially in times like the present, it must be 
borne in mind that a change of events could bring 
about cancellation of a large part of the orders 
now being placed. Nevertheless, this statistical tool 
does possess much value as a forecaster of probable 
subsequent trends in general industrial activity. 
indicating the fact that there is a time lag between 
the placement of orders and the shipment of goods, 
the rise in the new order index was accompanied by 
only a relatively small increase in manufacturers’ 
shipments. The latter in October totalled $13.7 bil- 
lion, as against $13.2 billion for September, a rise 
of but 3.7 per cent. The figures for later months, 
however, should more adequately reflect the rise 
that has already occurred in new orders. 


COPPER POSITION: Surplus stocks of copper 
continue to expand, despite the stepping up of the 
munitions program, and the year promises to show 
approximately the same consumption of: the red 
metal as 1943. At the end of November, stocks 
of refined copper in producers’ hands stood at 
58,051 tons, a gain of 8,693 tons since the end 
of October. Stocks of blister copper, however, 
declined 11,066 tons during the month. Deliveries 
in November of 127,517.tons showed a modest 
increase of 927 tons over October, bringing the 
total for 11 months to 1,481,495 tons. 
Estimates of the copper position prepared by 
WPB point to a steady increase in the surplus of 
refined metal to the middle of 1945, the additions 
estimated for the final quarter of this year being 
32,400 tons, with the succeeding two quarters each 
contributing 53,100 tons additional. Mine produc- 
tion this year, however, has dropped substantially 
from 1943 figures, present indications being that 
domestic mine output will be between 975,000 and 
one million tons, against |,090,000 tons in 1943. 
Recoveries from scrap will show sore improvement, 
but total production will still fall 7 or 8 per cent 
below last year. Labor shortages and lower grade 
ores account for the smaller mine output. 
Currently available copper metal is estimated 


around 725,000 tons, or about six months’ consump- 
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TRENDS 


tion. This includes an estimated 350,000 tons in 
Government stockpiles and 325,000 tons in pro- 
ducers’ piles. While the copper trade generally 
approves the Surplus Property Act, which practi- 
cally freezes Government-owned surpluses until the 
end of 1945, it recognizes that it does not affect 
all surplus copper, nor does it touch other important 
postwar problems of the industry. 


LIVING COST CHANGES: Depreciation in the 
purchasing power of the dollar shows. no signs of 
a halt, although during the past year or so the rate 


of shrinkage has been slowed materially.. Accord- | 


ing to the Bureau of Labor Statistics’ figures, which 
admittedly do not allow for deterioration in quality 
nor a number of other factors, the cost of living 
has risen some 27 per cent since the beginning of 
the war. Biggest increase has of course occurred 
in food, and for this reason many persons—par- 
ticularly housewives—have the feeling that the rise 
in the cost of living has been greater than the 
statistical compilations indicate. Food prices have 
advanced 46 per cent during the war, while cloth- 
ing is not far behind at about 41 per cent. Here 
are the trends as disclosed by the components 
of the Bureau's index, which is based on 
1935-39 == 100. 

Aug.,'39 Jan.,'41 Jan.,'44 Oct.,'44 


93.5 97.8 136.1 136.4 
Clothing ...... 100.3 100.7 134.7 141.7 
Rett oss 104.3 105.0 108.1 108.2 
Fuel, ice and elec- . 

tricity ....... 97.5 100.8 109.5 109.8 
House furnish- 

add 100.6 100.1 1283 141.3 


Miscellaneous... 100.4 101.9 118.4 122.7 
Total cost of liv. 
98.6 100.8 124.2 126.4 
In connection with the changes shown above, it 
is interesting to note also that January of 1941 
constitutes the month on which the "Little Steel" 
wage formula is based. 


NEWSPRINT GETTING TIGHTER: Both 
Canada and Newfoundland have continued pro- 
duction of newsprint at levels somewhat above 
those of a year ago, but gains in those areas have 
been more than offset by lagging output in the 
United States. Eleven months’ comparative produc- 
tion performances were as follows: Canada, 2.7 mil- 
lion tons, an increase of 13,708 tons over last year; 
Newfoundland, 258,916 tons, a gain of 37,400 tons; 
United States, 658,633 tons, a drop of 84,013 tons. 
The current rate of production is not sufficient to 
fill WPB consumption quotas (plus their Canadian 
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equivalents), and the result is that mill stocks are’ 


being drawn against. At the end of November, 
total stocks of newsprint at North American mills 
were 99,599 tons; a «drop of 22,374 tons, or 
18 per Cent from those held ‘a year earlier. 

As a result of this situation, the WPB has indi- 
cated that further cuts in consumption quotas may 
be necessary for the second quarter of 1945, “if 
not before", adding: ''The shortage in the first half 
of 1945 will be caused by increased military 
demands for paper and requirements of the 
liberated areas of Europe". The implications of the 
latter are that some of the newsprint supplies that 
ordinarily would go to U.S. publishers are to be 
channeled to France, Belgium, Holland and other 
areas in order that publishers in those countries 
can set up in business. 


NOVEMBER RETAIL SALES: Every one of the 
more than 30 important chain store organizations 
reported a year-to-year sales gain for November, 
with indications that the field as a whole handled 


a combined volume of goods some to 


per cent larger than in the same month of 1943. 
The drug chains lagged the rest of the field, with 
a rise-of only about 2 per cent. But the food store 
systems reported increases averaging about || 
per cent, while mail order companies’ sales were 
nearly 20 per cent greater, and the variety and 
miscellaneous chains had average gains of 
10 per cent. 

For the first eleven months of the year, indi- 
cated sales gains were: Foods, 9 per cent; mail 
orders, also 9 per cent; drugs, 5 per cent; variety 
and miscellaneous, 6 per cent; aggregate increase, 


' 8 per cent. 


As for department stores, some December figures 
are available for these enterprises which indicate 
that all previous records have been broken by this 
year's holiday buying. For the week ended Decem- 
ber 9, for instance, New York and Brooklyn depart- 
ment stores’ sales were 21 per cent greater than 


for the same 1943 week. And for the six business - 


days ended December |6 the rise was 23 per cent. 
There seems little reason to question a continued 
high demand factor extending far into the coming 


year, if not considerably later. But with new restric- 
tions now being clamped down on the production 
of goods for.civilian use, for numerous store systems 
the question of adequacy of supplies may become 
of increasing significance as the year progresses. 


BRIEFS ON “SELECTED ISSUES” (See page 18): 
Directors of Louisville & Nashville have recom- 
mended 2-for-| stock splitup. . . . SEC defers con- . 
sideration of status of Atlantic Seaboard group of 
natural gas companies in Holding Company Act 
proceeding against Columbia Gas & Electric. . . . 
New York Air Brake will pay 25-cent interim and 
25-cent extra dividends December 28. . . . Fire- 
stone Tire is paying a 50-cent dividend January 20, 
same amount as paid December | 1... . American 
News raising January 15 dividend to 35 cents from 
30 cents paid November |5. . . . First .National 
Stores will pay quarterly 62!/,-cent dividend - 
January 2... . Philadelphia Company is working out 
details in settlement of taxes, charges and assess- 
ments of Monongahela Street Railway in accordance 
with Pennsylvania Supreme Court's order. . . 
American Stores reports November and eleven 
months’ sales 4.3 and 6.2 per cent, respectively, 
above the same periods last year. . . . Electric power - 
output of Consolidated Edison for the week ended 
December !0 was I6 per cent under the same 
1943 week. . . . General Electric organizes chemical 
department to concentrate operations pertaining 
to plastic, resins and insulation materials. 


OTHER CORPORATE NEWS: General Motors’ 
Chevrolet division obtains $194 million warplane 
engine contract from Wright Field headquarters of 
Army air forces. . . . Lee Rubber & Tire declares 
50-cent quarterly and 50-cent extra dividends pay- 
able February |. . . . Hewitt Rubber plans to enter 
production of latex foam and molded rubber 
products after the war. ... American Car & Foundry 
received order from Erie Railroad for 500 50-ton 
box cars. . . . Guantanamo Sugar will pay $10 on 
preferred dividend arrears January 15; previous 
dividend, $2, January, 1929. . . . General Machinery 
will redeem outstanding 4!/. per cent preferred 
stock April |. 
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Purchases of speculative issues should be made only when con- 


sistent with policies outlined in “Market Outlook” on page 15. 


SELECTED 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


Atlantic Coast Line gen. 99 4.50% Not 

Cleve. Union Term. Ist '77.. 103 4.37 105 
- New Orleans Gt. Northern Ist 5s, 

Texarkana & Ft. Smith Ist 5'/s,1950. 105 5.24 
Texas & Pac. gen. ref. 5s, '79..... 102 4.90 105 
FOR PROFIT 
Chic. & No. West. conv. 4!/2s, 1999. 82 5.49 101, 
N. Y. Central 2013......... 82 5.49 1014, 
Northern Pac. ref. & imp. 6s, 2047. 104 5.77 110 
Southern Pacific 42s, 1969....... 89 5.06 100 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Call 
Price Yield Price 
Atch., Top. & S. F.5% non-cum... 104 481% Not 
Electric Bond & Share $6 cum..... 99 6.06 110 
Philadelphia Co. $6 cum...:..... 108 « 5.56 110 
Public Service N. J. $5 cum...... 103 4.85 Not 
Radio Corp. $3.50 Ist cum....... 80 4.38 100 
Reading 4% Ist (par $50) non-cum. 40 5.00 50 
Reynolds Metals cum....... 100 5.50 1074/2 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Am. Water Works & El. $6 cum...- 98 6.12 110 
Columbia G. & El. 6% cum....... 96 6.25 110 
Columbia Pictures $2.75 cum..... 48 5.73 53 
69 7.25 100 
Gillette Safety Razor $5 cum..... 90 5.56 105 
Wheeling Steel $5 pr. cum....... 90 5.56 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 32 $1.75 $1.75 b$2.01 b$1.93 
Amer. News ........... 4i 1.80 1.80 62.62 b2.93 
Borden Company ...... 33 1.50 1.70 60.87 bI.01 
Chesapeake & Ohio .... 50 3.50 3.00 3.03 2.74 
Consolidated Edison ... 24 - 1.60 1.60 cl.19 1.36 
Elec. Storage Battery... 44 2.00 2.00 bl.I2 bi.ll 
First Nat'l Stores....... 42 2.50 2.50 b1.34 bl.39 
Freeport Sulphur ....... 33 2.00 2.00 2.73 2.36 
Gen'l Amer. Transport.. 51 2.25 2.50 2.95 2.37 
MacAndrews & Forbes.. 29 1.65 1.55 cl.13 1.26 
Macy (R.H.) ......... 32 2.00 2.00 £2.14 £2.49 


STOCK Recent ——Dividend—— ——Earnings—— 

Price 1943 1944 1943 1944 
May Department Stores. 66 $3.00 $3.00 b$1!.70 b$1.8! 
Melville Shoe ......... 34 2.00 2.00 61.08 bl.0l 
Pennsylvania Railroad ... 33 2.50 2.50 5.64 4.04 
Philip Morris .......... 95 4.50 4.50 g5.8! 
Standard Oil of Calif... 38 2.00 2.00 2.00 2.21 
Sterling Drug ......... 63 3.00 3.00 3.23 3.37 
Underwood Elliott Fisher. 60 2.50 2.50 cl.89 2.09 
Union Pacific R.R....... 117 6.00 6.00 13.37 cl1.72 
United Biscuit ......... 23 100 1.00 1.73 1.73 
U. S. Tebacco ......... 25 1.30 
31, 1.60 1.60 2.20 s2.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities. are such as 


to warrant their inclusion in diversified portfolios. 


American Brake Shoe ... 44 $1.80 $1.65 c$2.08 c$1.83 
American Stores ....... 17 100 1.00 60.58 b0.58 
Atchison, Topeka & S. F.. 81 6.00 6.00 cl3.86 12.20 
Bethlehem Steel ....... 64 6.00 6.00 4.86 4.99 
Briggs Mfg. ........... 38 2.00 2.00 cl.92 2.08 
Climax Molybdenum ... 34 3.20 2.50 2.90 2.42 
Commercial Solvents ... 16 0.60 0.75 0.75 0.74 
Continental Can ....... 38 1.00 1.00  s1.63 52.09 
Crown Cork & Seal. .... 37 0.75 1.00 cl.46 2.74 
Firestone Tire ......... 56 2.00 2.00 62.60 b2.88 
Fruehauf Trailer ....... 44 1.65 1.60 2.57 2.30 
General Electric ....... 40 1.40 1.40 cl.09 cl.10 
Glidden Company ..... 25 0.90 0.90 60.62 b0.73 
Great Northern Ry. pfd.. 47 2.00 2.00 5.21 5.74 


sTOck 
Homestake Mining ..... 43 None None b$0.75 bD$.26 
Kennecott Copper ..... 36 $2.50 62.06 b1.99 
Libby, McNeill & Libby. 8 0.45 0.50 j0.88 j0.94 
Lima Locomotive ...... 49 2.00 2.50 
Louisville & Nash. R.R... 108 7.00 7.00 cl1.85 cll.15 
McCrory Stores ....... 20 1.00 1.00 £2.22 £2.02 
Mid-Continent Pete... .. 25 1.40 1.40 2.59 2.77 
New York Air Brake.... 48 2.00 2.00 2.67 2.87 
Phelps Dodge ......... 25 1.60 1.60 b1.34 b1.30 


Thompson Products .... 47 1.50 2.00 643 7.03 
Tide Water Asso. Oil... 16 0.85 1.00 cl.13 61.69 
Timken Roller Bearing... 50 2.00 2.00 2.03 1.90 
Twentieth Century-Fox .. 28 2.00 2.00 4.52 c4.67 
U.S. Steels 59 4.00 4.00 3.60 3.49 


_ 8—First quarter. b—Half year. c—Nine months. f—Fiscal years ended July 31. g—Fiscal year ended March 31. 
j—Fiscal year ended February 28. r—I2 months to June 30. s—I2 months to September 30. D—Deficit. 


18 


FINANCIAL WORLD D 
ter 
ma 
res 
fiel 
tes 
Na 
mil 
thi 
gro 

per 
mil 
14 
but 
pro 
side 
lact 
lact 
a ast 
Pre 
DOS 
al 
in t 
I 

hat 
Dai 
: PTO 

Bre. 
ath 
d 

L 
er 
—— 
DEC 


any of the dozens of component 
companies of the National 
Dairy Products Corporation represent 
yenerable -businesses, but the consoli- 
dation itself dates back only to 1923, 


when the first two were brought to-— 


gether under the present title. From 
this relatively recent start, the enter- 
prise grew by leaps and bounds to 
actua! leadership of its industry by 
the advent of the depression. 

This growth followed definite pat- 
terns of integration and expansion in 
which aggressive development of 
markets was an important factor. Its 
rapidity, however, was primarily the 
result of a long series of acquisitions 
of established entities in kindred 
fields, and its conspicuous success at- 
tests good judgment in the selections. 


National Leadership 


National leadership is not in fluid 
milk (in fact, it takes second place in 
this particular alone), but in its 
growth in the cheese and ice cream 
businesses. Today, something like 27 
per cent of normal sales are of fluid 
milk and cream, 24 per cent cheese, 
14 per cent ice cream, 11 per cent 
butter and 24 per cent miscellaneous 
products. 

The last-mentioned includes a con- 
siderable range of chemical items, 
such as casein plastics and fibres, 
lactose refined milk sugar, methyl 
lactate, methyl acrylate, predigested 
aseins, sodium lactate and lactic acid. 
President Van Bomel even sees a 
possibility that the company’s chemi- 
al activities may eventually equal its 
dairy business, with as much progress 
in milk chemistry in the next ten as 
in the past thirty years. 

It is therefore not to be assumed 
hat the past expansion of National 
Dairy has eliminated it from the 
growth category. In truth, since the 
pre-depression years, there has been 
ather marked growth that has not 


Notice 


Rew of the congestion of postal 
facilities occasioned by heavy holi- 
day mailings the WASHINGTON News 
Lerrer had not been received at 
Press time. It is fully expected, how- 
ever, that it will appear in its usual 
Position on this page in next week’s 
issue, 
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A Sound Stock 
With Good Prospects 


National Dairy’s recent growth has been hidden 
behind mounting taxes; peacetime earning power 
should support higher dividends and quotations 


yet been reflected in reported net. 
One need only glance at the record of 
recent earnings before taxes, as set 
forth in the table, for eloquent evi- 
dence thereof. 

The interesting point about the 
nearly tripled net before taxes be- 
tween 1936 and 1943, whereas net 
after taxes showed but a negligible 
net change, is in its suggestion of pos- 
sibilities of marked growth in post- 
war earnings through reduction in 
tax rates, even should volume show 
sizeable contraction. 


Statistical Highlights 
of the Dairy Leader 


r——Per of Stock——, 


Net et 
Sales Before After Dividends 


Year (Millions) Taxes Taxes Paid 
1943 ..... $580.2 $6.73 $2.09 $1.00 
562.5 4.91 1.95 80 
aoe 431.0 3.40 1.97 80 
1940 ..... 347.4 2.31 1.66 80 
re 320.7 2.34 1.89 80 
1938) 334.4 2.12 1.70 1.00 
a 351.0 1.86 1.53 1.20 
329.2 2.35 2.01 1.50 
1936 59,3 299.4 1.65 1.38 1.20 
1934 ..... 267.4 1.16 0.94 1.20 


How much early postwar business 
may contract is itself a moot question. 
Today’s high volume still leaves 
civilians short, indicating potential 
markets for a major part of the com- 
pany’s output now diverted to the 


‘ military. But normal self-sufficiency 


in other parts of the world will not 
return overnight, and it is becoming 


more and more obvious that Uncle 


Sam is going to have to provide ex- 
traordinary portions of foreign food 
requirements for a long time after the 
war. 

It is also likely that the increased 
consumption of milk, cheese and ice 
cream that accompanies the transition 
of a civilian into a soldier has created 
significant new habits and tastes. 


Reporting semi-annually, National 
Dairy earned $1.04 per share on its 
common stock in the 1944 interim 
period as against 96 cents a year be- 
fore, after showing a final 1943 net 
of $2.09 vs. $1.95 per share in 1942. 

It entered 1944 with $77 million in 
working capital, a comfortable 3.7-to- 
1 current asset ratio, and $29.8 
million cash and marketable securities 
alone covering $28.3 million total cur- 
rent liabilities. 

The company’s long term debt in- 
creased from $56.9 million in 1939 to 
$68.5 million in 1940, when $9.9 
million of 7 per cent preferred stocks 
were redeemed, but 334 per cent 
bonds were at that time refunded with 
3%s and serial notes paying up to 2.1 
per cent, and the total has since been 
reduced to somewhere near where it 
was before the preferred retirements. 


Increase Justified 


Obviously, then, directors were 
fully justified in increasing quarterly 
dividends last September from a $1 
to a $1.20 annual basis, which yields 
4.8 per cent at a current price of 25. 
Payments have been made at various 
rates without interruption since in- 
corporation in 1923, and the Septem- 
ber action by no means appears to ex- 
haust constructive dividend possibili- 
ties. 


New Debenture Issue 
by General Shoe 


Smith, Barney & Company head a 
banking group which is offering $5 
million of new 15-year 3 per cent de- 
bentures of the General Shoe Com- 
pany due in 1959. 

The proceeds of the sale will be 
applied to the retirement of the out- 
standing $2.1 million 15 year 3%4 per 
cent debentures due in 1956, the re- 
mainder being added to the company’s 
general funds. 
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Processing Parade 


Doors and windows, bureau and 
desk drawers, that will not get stuck, 
are promised by the new process de- 
veloped by duPont for treating wood 
—impregnating the lumber with 
methylolurea will prevent the finished 
furniture from swelling or warping 
under all forms of atmospheric con- 
ditions. . . . A guide for planning a 
soybean processing plant is offered 
by Allis-Chalmers in a new bulletin, 
entitled “Industrializing the Soy- 
bean”’—a typical layout for a milling 
plant is described, and various pieces 
of equipment are discussed... . 
Smoother working soaps, more deli- 
cately scented, are expected to be ob- 
tained from the foul-smelling greases 
and rancid oils through a new proc- 
ess for distilling fatty acids devel- 
oped by Lever Brothers—the waste 
greases are split chemically into two 
components, glycerin and one of the 
more fatty acids, and the latter 
serves as the raw material for a new 
kind of soap. . . . An improved proc- 
ess for making smokeless powder, 
using the sulphate pulp, such as that 
required for making kraft paper, has 
been perfected by Western Cartridge 


By Weston Cmmith 


Company—up to smokeless 
powder has been made from cotton 
linters and the sulphite pulps used to 
make fine writing paper, and thus 
the new method will cut the cost of 
this vital war product. . . . Silver 
plating may now be deposited elec- 
trolytically on aluminum or its al- 
loys, or follow a copper, nickel, cad- 
mium or zinc coating, according to a 
patent granted to Colonial Alloys— 
because of its high rate of conduc- 
tivity, silver plating on light alum- 
inums will open up a vast number of 
applications in the electrical equip- 
ment, appliance, transportation and 
communication fields. 


Office Offerings 


Remington Rand will manufacture 
the coming “Postal Notes,” a new 
type of post office money order to 
be issued at a 5-cent fee for amounts 
up to $10—plans call for the produc- 
tion of a million “notes” per day. 
. .. A plan for an executive’s desk 
of functional design has been pat- 
ented by Art Metal Construction 
Company—the style features a slid- 
ing top which permits instant change 
from a desk into a meeting table. . . . 


Prospectus on request from Principal Underwriter 


INVESTORS SYNDICATE 


MINNEAPOLIS, MINNESOTA 


REPRESENTATIVES IN THE PRINCIPAL CITIES OF THE UNITED STATES 


. out with the “Stork Club,” followed 


General Pencil Company has intro. 
duced a “Wet-Proof” marking pen- 
cil for use in addressing packages 
that may be exposed to moisture and 
dampness—the pencil may be used 
for ordinary purposes, but the writ- 
ing will not smear or run if left in 
the rain. . . . Newest in desk trays 
for offices has been fashioned from 
bonded fibreboard and fitted with 
molded plastic corners—introduced 
by Service Products Company, the 
trays are designed with corner posts 


in order that they may be built wi 
one on another in tiers for filing pur- 
poses. . . Northern States Envelopel 
Company has added a new specialty 4 
to its “Justrite” lines: a 
proof safety express-style envelope, op 
prepared particularly for banks and pla 
similar firms to mail securities. . . JB yar 
An innovation in pencils is to beM%},. 
found in the improvement offered by ma 
Koh-I-Noor Pencil 


latest copying pencil is equipped with 
a sealed beveled tip, which prevents 
discoloration of the lips should the 
point be placed in the mouth, 


Movie Pickings 


Loew’s Metro-Goldwyn-Mayer is 
preparing to film a sequel to its suc 
cessful army feature “See Here, Pri- 
vate Hargrove’—the new picture 
will be called “What Next, Corporal 
Hargrove?” .. . There seems to bea 
new fad starting in night club films 
—Paramount Pictures will first come 


by Twentieth Century-Fox Film with 
“Diamond Horseshoe,” and later 
“Copacabana” will be turned into 4 
filmusical. . . . Universal Pictures 
continues to lead in horror entertain- 
ment with the following titles soon to 
be released: “House of Franken- 
stein,” “House of Fear,” “The 
Frozen Ghost,” “Mummy’s: Curse,” 
and “Fairy Tale Murder.” .. . The 
completion of “The Invisible Army” 
has been delayed by Radio-Keith- 
Orpheum awaiting further victories 
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by the armies under General Douglas 
MacArthur—this film deals with 
guerrilla operations in the Philippines. 
_., Two outstanding industrial films 
have been completed in the -past 
month: (1) “Tornado in a Box,” a 
movie describirig the development 
and operation of the gas turbines, re- 
leased by Allis-Chalmers, and (2) 
“New Horizons in Welding,” show- 
ing the use of welding in high-speed 
mass production, issued by Harnisch- 
feger Corporation. . . . More will 
soon be heard of a dual motion pic- 
njfg™ ture projector which can be adapted 
to either 8-mm. or 16-mm., film—the 
+ Madevice is said to incorporate two 
lenses and a double feed and take-up 
mechanisms for film of both sizes, 
geared to drive the film at the correct 
‘tha speed, but a single light source. 


hell Publishing Patter 


WM Curtis Publishing will soon add its 
I @ influence to the national waste paper 
Pe drive in the hope of spurring greater 
Ity Mi activity in the New Year—a guide 
‘T-Mhas been prepared for publishers, 
commercial offices and _ industrial 
plants outlining the various effective 
paper-collection plans. . . . To cele- 
brate the first birthday of Plastics 
magazine, Ziff-Davis Publishing will 
bring out a “Plastics Directory” 
issue in March—the year-book. will 
catalog and cross-index the entire 
plastics industry by companies, per- 
sonnel, materials, supplies, etc. . . . 
Radio Magazines will bring out a 
new technical monthly journal for 
experimenters and amateurs under 
the title of CQ—the magazine will 
1H make its bow soon after the first of 
the New Year, and circulation will be 
limited to 10,000. . . . The list of the 
industrial plants and factory sites to 
“4M be sold by the Defense Plant Cor- 
MSM poration will be offered in a new 
ne booklet-—containing 115 pages, the 
ed guide will be sold at 35 cents per 
th copy by the U. S. Department of 
Commerce. . . . Answers to the hun- 
dreds of questions asked by aircraft 
‘passengers have been gathered to- 
MBcether in a booklet by Pan American 
Airways—called “At Ease Aloft,” 
N-@ this quiz book will be distributed free 
at terminals and travel agents. .. . 
>» in educational publications will 
he be the American Vocation Journal, 
Y @ Published by Scholastic Magazines, 
Inc—-the initial issue will appear 
next, and monthly thereafter except 
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-home-fun games. . 


in July and August, the summer va- 
cation period. 


Promotionals 


Swift & Company is distributing its 
1945 Home Patriot’s Calendar in con- 
nection with its promotion of “Sun- 
brite” cleanser—the new calendar is 
the third in a series of these combina- 
tion almanacs that include household 
hints, planting guides, recipes and 
. . A nationwide 
survey by Bendix Aviation shows 
that 307 out of 455 universities and 
colleges plan to give aviation courses 
in the postwar period—only 237 
schools now have such courses on 
some phase of aircraft construction 
in their curricula... . New York 
Life Insurance Company is prepar- 
ing to observe its 100th anniversary 
—plans call for a broad advertising 
campaign in magazines and news- 
papers. . . . The long-anticipated 
“Postwar Product Exposition” of R. 
H. Macy & Company will be held in 


May in its big New York department - 


store—all kinds of merchandise and 
equipment. will be displayed, includ- 
ing many products which would not 
likely be sold through a department 
store. ... The “how” of television in 
theatres will be explained in a new 
handbook which will be distributed 
by Radio Corporation of America— 
the contents will cover not only tech- 
nical descriptions, but discussions of 
program arrangements, audience re- 
actions, etc. 


Christenings 


“Dichlorostyrene” is the name for 
the new chemical compound which 
Mathieson Alkali Works will offer 
for making a heat-resistant plastic or 
synthetic rubber—the resulting ma- 
terials are said to have high electrical 
insulating properties. . . . Johns-Man- 
ville has developed a new type of 
flexible metallic packing, reputed to 
be capable of withstanding tempera- 
tures of 2,000° F., and resistant to 
most acids, alkalis and corrosive 
gases—called “Inconel,” it will be 
utilized for the present in the exhaust 
systems of military aircraft... . The 
new line of household appliances to 
be introduced by General Mills will 
not be featured under the “Betty 
Crocker” or “Wheaties” tradenames 
—it is expected that each appliance 
will be identified directly as a “Gen- 
eral Mills” product. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This Fy number sixty-eight of a series. 


SCHENLEY @PIsTILLERS Corp., NEw YorK. 


And Food For Thought 


Thousands of tons of grain liter- 
ally pour into Schenley’s distil- 
leries, then thousands of gallons of 
alcohol for war purposes, made 
from this grain, pour out of its dis- 
tilleries. And then, later, thousands 
of tons of cattle and poultry feed, 
made from this same grain, pour 
out of the distilleries to go back 
to the farm areas where the grain 
was grown. Sounds like a complete 
cycle, doesn’t it? 


You see, a very large portion of 
the grain used in making either 
war alcohol or beverage spirits or 
whiskey is “recovered,” because 
only the starch content of the grain 
is actually used in the distillation 
process. After the starch has been 
taken out, the grain is processed 
into just the finest kind of high- 
protein feed for dairy cattle, hogs 


_and poultry. 


Right now, Schenley is expand- 
ing its facilities for grain recovery 
—installing new equipment at its 
plants in four states, which will in- 
crease feed production to approxi- 
mately two hundred forty-four 
million pounds, yearly. All of which 
is important to the farmer, because 
shortage of feed means shortage in 
his production of the country’s 
basic foods: milk, meat, poultry 
and eggs. 


And here is something else 
worthwhile remembering: even 
when the beverage industry is pro- 
ducing alcohol at top capacity for 
vital war purposes, these alcohol 
requirements consume only about 
2% of the nation’s grain supply, 
and about-one third of this grain 


is subsequently converted into 
farm feeds. 
Surprising? 

MARK MERIT 


of ScHentey Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave. N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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ACCOUNTS INSURED 
Current Semi- AT $ 
Annual RATE 
Dividend OF O 
PER ANNUM 


® We solicit Investment accounts of 
Individuals, Trust Officers, Administra- 
tors, Guardians, Life and Fire Insur- 
ance Companies and other Trugtee In- 
westors. 
A Non-Speculative Investment 
Legal for Trust Funds in many states 


* Assets over $10,000,000. Surplus and 
Reserves over $900,000. 


Write for free booklet,“A Safer and Better Plan” 
or send check for Investment Certificate. 


Atlanta Federal Savings & Loan Assn. 


GEORGIA’S LARGEST FEDERAL ORGANIZED 1928 
22 Marietta Street Georgia 


Member Federal Home Loan Bank System 
Federal Savings & Loan Insurance Corporation 


MANHATTAN 
BOND FUND 


REQUEST 
Wholesale D 
NEW YORK 5 LOS ANGELES 14 


HUGH WALONG and-COMPANY 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account", a helpful booklet 
on trading rules and practices, is available to 
new and experienced investors. 


Write for Booklet K-21 


ONE WALL STREET NEW YORK 
LIFE INSURANCE AND 
LISTED SECURITIES LOANS 


INTEREST 22% TO 


FISCAL SERVICE CORPORATION 


134 S. La Salle Street 
Chicago 


State 
NO BROKERAGE OR COMMISSION 


Preferred Stocks 
PUTNAM & CO. 


6 Central Row Hartford 4, Conn. 
Members New York Stock Exchange 


H. M. Collins, Auctioneer 


ADRIAN H. MULLER & SON 


Stocks and Bonds at Auction 
Sales Wednesday in New York City | 
Friday in Jersey City 
New York City Office, 39 Broadway 
Jersey City Office, 75 Montgomery St. 
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ee groups were steady, but 
speculative issues — particularly 
rails—showed wide price changes. 
The Baltimore & Ohio, Missouri Pa- 


cific, Seaboard Air Line and other 


speculative rail obligations showed 
big gains last Tuesday, but followed 
reactionary trends later in the week. 
However, there were instances of in- 
dividual strength here and there in 
the list. 


NEW YORK “LEGALS” 


In a recent opinion, Attorney Gen- 
eral Nathaniel L. Goldstein has held 
that the New York State Banking 
Board has authority, by a three-fifths 
vote of all its members, to make ex- 
ceptions to the technical restrictions 
of savings bank investments in secur- 
ities, as reflected by the “legal list.” 

Under this interpretation, issues 
such as reorganized rail, real estate 
mortgages and industrials and strong 
utilities, previously barred because of 
technicalities, may now be included 
by the Banking Board in the New 
York State “legal list,” at the re- 
quest of 20 savings banks. The im- 
portance of this is far-reaching at a 
time when the existing regulations 
have had the practical effect of re- 
stricting the investment of savings 
bank funds primarily to Govern- 
ments. The list may now be expand- 
ed to include sound corporate issues 
without the necessity for previous 
special enabling legislation. The mat- 
ter is also of interest to trustees-who 
are governed by New York “legal” 
investment requirements. 

Heretofore many solvent railroads, 
not to speak of the reorganized roads, 
had been unable to comply fully with 
the tests of Paragraph 235 of the 
Banking Law. It now becomes dis- 
cretionary with the Banking Board, 
instead of the Legislature, to make 
exceptions to the technical restric- 
tions imposed by this paragraph. 

In 1939 and 1941, such high grade 
issues as the American Telephone & 
Telegraph debentures, not being 
mortgage obligations and thus not 
fulfilling the' required. tests, were 


the possibility of an early refunding 


& 


| 
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nevertheless added to the legal list by 
the Banking Board in a broad con- 
struction of its powers. With the new 
interpretation of the Attorney Gen- 
eral, several utility issues have been 
added to the list, and more recently 
the bonds of three industrial com- 
panies, Firestone, Union Oil and 
Bethlehem Steel. 

If the action of New York state 
proves to be a precedent to be ex- 
tended to other states, the impor 
tance of the decision may be readily 
recognized. 


HOUSTON OIL 4s 


The recent decline in price of 
Houston Oil 4%s of 1954 suggest 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 


Atlantic Sugar Refineries— 
s., 


4% bd as $69,500 Mar. 1, 1945 
Brainard Steel Corp. — Ist 

conv. A 5%s, 1941 to 1955 , Jan. 1, 194 
British Columbia Power 


Jan. 15, 1945 
Jan. 15, 194 
Jan. 1, 194 
vef. real estate ser. 5s... ; . 15, 198 


& ref. 7s, 1948.......... 
International Paper Co.—lst 
& ref. A B 5s, 1947.. 


leasehold 


1948 (1875-1383 5 
Broadway Corp.) ........ Jan. 8, 194 
National Dairy Products— 5 
ser. debs. due June 1, 1945 , Jan, 15, 194 


National Dairy Products— 45 
ser. debs. due Dec. 1, 1945 Jan. 15, 19 
Oregon - American Lumber 45 
Corp.—Ist inc. 6s, 1950... , 19 
St. Maurice Power Corp.— 5 
Jan. 15, 194 


Apr. 1, 194 


— 
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BEAR, STEARNS & CO. 


R. W. PRESSPRICH & CO. 
THE MILWAUKEE COMPANY 


December 20, 1944 


To be dated January 1, 1945 


LADENBURG, THALMANN CO. 
SCHOELLKOPF, HUTTON & POMEROY, INC. 


GRAHAM, PARSONS & CO. 
KEAN, TAYLOR & CO. 


This is not an Offering Circular. The offer of these Bonds is made only by means of the Offering Circular. 


$42,000,000 


The New York, Chicago and St. Louis Railroad Company 


Refunding Mortgage 334% Bonds, Series D 


The issuance and sale of these Bonds are subject to authorization by the Interstate Commerce Commission 


Price 102% and accrued interest 


Copies of the Offering Circular may be obtained from the undersigned. 


HALSEY, STUART & CO. INc. 
DICK & MERLE-SMITH 


HARRIS, HALL & COMPANY 


(INCORPORATED) 


PUTNAM & CO. 


L. F. ROTHSCHILD & CO. 
HALLGARTEN & CO. 


E.M. NEWTON & COMPANY 


To be due January 1, 1975 


GLORE, FORGAN & CO. 


IRA HAUPT & CO. 
WHITING, WEEKS & STUBBS 

BURR & COMPANY, INC. 
GREGORY & SON 


INCORPORATED 


operation. The bonds are callable at 
10134 and are currently quoted at 
10234 against a high of 105. The 
bonds may be retained as they are 
A Satisfactory holding, if the refund- 
ing does not materialize. The possi- 
bility. of such refunding was dis- 
cussed in the August 2 issue of 
FINANCIAL Wor tp. 


XKATY ADJUSTMENTS 


In April of this year, a holder of 
the Missouri-Kansas-Texas adjust- 
ments brought suit in the Circuit 
Court of Appeals in St. Lopis asking 
for at least a partial payment of in- 
‘@tcrest on these bonds. In October, 
the court overruled a plea by the rail- 
toad to dismiss the case. The man- 
agement contends that while the ad- 
Justment charge is cumulative, it is 
hot a fixed charge and therefore is 
payable at the discretion of the di- 
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rectors. The case is not expected to 
come up for another month. 
Meanwhile the management has 
put available funds into the purchase 
of senior obligations. “Katy’s” debt 
reduction program has taken most of 
the road’s otherwise unneeded cash. 
More than $28.5 million of outstand- 
ing debt has been retired since 1941, 
and this debt reduction program has 
not permitted the road to build up 
huge cash reserves. At the end of 
September, current assets were ap- 


proximately $25 million and current © 


liabilities $23.7’ million. 


FEDERAL WATER SERVICE 5's 


Federal Water Service (now Fed- 
eral Water & Gas) is reported to 
plan the retirement of its outstanding 
5%s of 1954, if the SEC approves 
the company’s application to sell its 
stock interest in Ohio Water Service. 


Proceeds of such sale are expected 
to be $1,190,800, or more than suffi- 
cient to carry out retirement of the 
bonds. The bonds are callable at 
10334 on interest dates, May 1 and 
November 1. 


DETROIT EDISON BOND 
REFUNDING 

The possibility has arisen that De- 
troit Edison Company may engage: 
in a refunding program involving the 
replacement of its general and re- 
funding bonds with new lower-cost 
obligations. Submission of bids by 
various investment banking interests 
is contemplated. The issue most like- 
ly to be involved is the series “F” 
4s due 1965. 

The redemption price of this issue 
will decline to 10514 after March 31, 
1945, compared with current market: 
quotations of 107. 
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Your Investment Success Tomorrow 
Requires Careful Planning Today 


Successful investment re- 
sults depend on diligent plan- 
ning, constant supervision of 
holdings and the ability and 
experience to interpret ac- 
curately the myriad data 
which influence the trend of 
security values. That is why 


you cannot afford to treat 
your investments casually 
and why you should entrust 
the planning and direction of 
your investment program to 
a competent supervisory or- 
ganization devoting its full 
time to this specialized task. 


How You Can Obtain Better Results 


There is no easy path to investment success. Conditions 
are constantly changing and only the investor who is alert 
to make the necessary revisions in his investment program 
to conform with new developments can hope to avoid serious 
loss of capital and diminution of income. That many in- 
vestors have found a happy solution to this problem by 
turning the task over to us is attested by our high rate of 
renewals, which have averaged better than 80 per cent in the 
last few years. 


It should be obvious that unless our “ents found the 
service exactly what they require to maintain their invest- 
ment portfolios on a sound basis they would not renew their 
contracts year after year. : 


Personalized Investment Guidance Provided 


Our personalized investment supervision can help you ag it is helping many 
others. By subscribing to our service, you will bring to bear on your problem 
the experience and knowledge of an organization devoting its full time to the 
analysis and determination of security values. 


Take the first step toward better investment results by sending us a list of 
your holdings and letting us explain in greater detail how our Personal 
Supervisory Service will help you. The fee is surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C0 Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


1 I enclose a list of my present holdings with original purchase prices and would 
like to have you explain whether your service would be adaptable to my problem 
and if so, what the cost would be for supervision. My objectives are 


Income Capital Enhancement Safety 
It is understood that I incur no obligation by this request. | 
Dec. 27 


Continued from page 4 


official rate. Of this amount 500 bil- 
lion francs ($10 billion) is in notes 
of the Bank of France issued by that 
institution to the French state. So 
far France has refrained from tak- 
ing drastic measures, but it has for- 
bidden transfer of and trading in 
gold, and has compelled its citizens 
to declare all holdings of gold and 
foreign exchange. 

The present value of the Italian 
lira which is used in the liberated 
as well as in the occupied part ‘of 
that country, is indeterminable. In 
the liberated area, American and En- 
glish notes are preferred to the do- 
mestic currency. Once the German 
armies have been expelled from that 
country, Italy also will have to un- 
dertake a currency adjustment. 


Germany’s Prospects 


Germany after the last war had to 
give up its currency and start with 
a new one, and again faces a similar 
monetary disaster which so far has 
been avoided because of the Nazi's 
dictatorial controls. The Germans 
know what inflation means and will 
doubtless do everything they can to 
prevent its recurrence. German refu- 
gees from the liberated countries have 
brought back to the Reich large 
amounts of rubles, karbovanets, 
reichskreditkassenscheine and_ other 
newfangled currencies. The Reich, 
however, has redeemed such curren- 
cies in reichsmark for a total of only 
RM2,000 for each individual. What 
finally will happen to the present 
reichsmark will depend largely upon 
the conditions imposed upon Ger- 
many after her defeat. 

Prevailing inflationary conditions 
in most European countries demand 
an immediate solution.. Each liber- 
ated nation will have to put its finan- 
cial house in order and establish a 
value for its currency which is a true 
reflection of its internal and external 
obligations. In this process many 
of the existing currencies may fall 
by the wayside, and practically all 
gold parities will have to be changed. 

American holders of European dol- 
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| Par bonds have a vital interest in 
these currency changes, as they may 
well result in a scaling down of such 
obligations in accordance with the 
debtors’ postwar ability to pay. Euro- 
pean funds in other countries, and 
especially in the United States, are 
more likely to be used for currency 
|. stabilization than for the liquidation 
5 MM of existing debts. Monetary inflation 
its consequences may be used by 
0 some European nations as another 
Mexcuse for not paying their dollar 
t- obligations. 

nf™ In addition to the European bond 
s Maspect of the situation, there is the 


d Mmatter of foreign trade. The imme-. 


diate end of the war will see large 
n Mquantities of goods shipped abroad 
d (for the relief of suffering and to help 
Hreestablish order. But if commercial 
n (trade with the countries on the Con- 
- Mtinent is to assume the important 
- Mplace in the United States’ postwar 
n Meconomy currently being predicted 
it for it, currency stability will be a 
1- prerequisite. 

Of course, the Bretton Woods con- 
ference was held for the specific pur- 
pose of aiding in achieving postwar 

0 Bstability. But merely to wait for the 
h @Bretton Woods proposals to be rati- 
it Bfied and put into effect would permit 
is the spread in the meantime of the 
S@forces of inflation throughout the 
1s M@Continent—and inflation in such a 
ll Blarge and important area could hard- 
‘0 Bly help affecting the economy here. 


REAL ESTATE 


MASSACHUSETTS 


h, LEICESTER. Beautiful 16-room. colonial house, 
)- ett hardwood floors, slate roof, new steam heat- 

ing system, 2 miles from city, 4 minutes drive to 
ly cw Worcester airport. Beautiful rock maples 
street. Electricity, town water, telephone, 
at Private fishing pond. Caretaker’s 6-room cottage. 
it veral acres open land. Sell large house sep- 
: arate, if desired. Owner, T. E. Southwick, Mar- 
n hall St. Leicester, Mass. 


r- NEW HAMPSHIRE 


ILLNESS COMPELS SALE—Beautiful mod- 
‘ 1l-room home, White Mountains. $6450. 
érms. John O’Connell, Bartlett, N. H. 


NEW JERSEY 


Aad ER will sell 130 tillable acre farm with 
th Century farmhouse thereon containing 5 
coms on first floor and four rooms and bath on 
second floor; 6 miles from Princeton station of 
ennsylvania Railroad; taxes $210 per year; sale 
reed includes about $10,000 worth of farm ma- 
pimery ; inspection by appointment. Broker. Write 
ox 449, Princeton, N. J. 


VIRGINIA 


DEAL farm of 115 acres, bordering York River, 
x loucester County, Virginia; modern 10-room 
Welling, large barn, granary, machine shed, poul- 
a ge: smoke houses. All in good repair; border 

218,000; terms if desired. S 
ARM AGEN CY, Gloucester, Va. 
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INVESTMENT PLANNING 


Concluded from page 13 


showing an increase of 17 per cent 
above cost and a current yield of 
close to 5 per cent on cost. Most of 
the increase in value of the portfolio, 
however, is attributable to the ad- 
vance in two stocks, American 'Ma- 
chine & Foundry antl American Can. 

The former issue at present ad- 
vanced prices has lost a considerable 
measure of its former attraction for 
income. With a yield of just over 
3 per cent the stock has less than 
average appeal for income and does 
not appear particularly undervalued 
in relation to current earning power. 


Better Balance 


Although American Can character- 
istically sells on a high price-earn- 
ings basis by virtue of its outstand- 
ing trade position, and retention of a 
moderate commitment appears war- 
ranted, present holdings of this stock 
represent an over-concentration in 
the issue in comparison with the value 
of the portfolio. Reduction of this 
commitment to more moderate pro- 
portions will result in a better bal- 
anced investment program. 

Sale of Goodrich preferred also ap- 
pears in order since the stock is 
quoted about 4 points above its call 
price. This premium would be lost 
should the stock be called for re- 
demption. Other sales include Con- 
solidated Coppermines which is not 
considered suitable for inclusion in a 
program of this nature and Kansas 
City Southern preferred, which has 
had a very irregular dividend record. 

Proceeds of these sales have been 
utilized to acquire two preferred 
stocks providing liberal yields and of- 
fering good enhancement possibili- 
ties and four dividend paying equities 
of prominent units in their respective 
fields. All of these issues appear at- 
tractively priced not only in relation 
to current earnings but also in com- 
parison with average peacetime re- 
sults, As a result of this moderate 
revision of the original portfolio, the 
program will be better balanced, an- 
nual income will be increased 18 per 
cent and possibilities for enhance- 
ment of capital should be augmented. 


LEE RUBBER & TIRE 
CORPORATION 


REPUBLIC RUBBER 


INDUSTRIAL RUBBER PRODUCTS 
LEE.TIRE & RUBBER CO. of N. Y., Inc. 
TIRES, TUBES & SUNDRIES 


Youngstown, Ohio 
Conshohocken, Pa. 
The Board of Directors has this 
day declared the regular quarter- 
ly dividend of 50c per shere 
and an extra dividend of 50c 
per share on the outstanding cap- 
ital stock of the Corporation 
payable February 1, 1945, to 
stockholders of record at the 
close of business somvenny 15, 
1945. Books will not be closed. 


WM. B. DUNLAP 


Dec. 14, 1944 Treasurer 


In Boston 


alert investors get the 
news they want from the 
financial columns of The 
BOSTON GLOBE — Bos- 
ton’s only all-day newspa- 
per. It’s a “must” for 
your advertising message. 


Globe 


MORNING-EVENING-SUNDAY 


ADVERTISING 
In All Its Branches 


Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, eta. 


Each sheet 8!/2 by |! inches, sufficient 
for a six-months' arithmetic record. 


Price: $1.00 for 25 sheets 
EDWARD WILLMS 


7 East 42nd Street 
New York 17, N. Y. 
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Baltimore & Ohio Railroad Company 


Beatrice Creamery Company 


Data revised to December 20, 1944 gcomnings & Price Range (60) 


incorporated: 1827, Maryland and Virginia {40 
Office at Baltimore, Md. Annual meeting: 30 
‘Third Mi in November. Number of [20 
stockholders (December 31, 1942): 33,152. 10 
“Capitalization: Long term debt.$536,145,502 | 0 
TPreferred stock 4% non-cum. 


Price 
ob 


Common stock ($100 par)...... 2,562,953 shs 0 
7 

*Also have $71 million of RFC debt. 1936 °37 ‘38 ‘39 “40 ‘41 “42 1943 s 


Earnings & Price Range (BRY) 
Data revised to December 20, 1944 re — 


Incorporated: 1924, Del., as successor to a 430! 
business formed in 1891. Office: 120 So. | 20 
La Salle St., Chicago, Ill. Annual meeting: }10 


PRICE RANGE 


Fiscal year ends Feb. 28 


First business day of June. Number of | 0 $4 
stockholders (April 1, 1943): Preferred, ee $3 
3,039; common, 4666. $2 
*Preferred stoc 4.25 cum....... 59, 8 
Common stock ($25 par)......... 502,162 shs 1937 "40 “41 “431984 ft 


“¢Not callable. 


Business: One of the important trunk line railroad systems, ° 
operating some 6,274 miles of track between points on the 
Atlantic seaboard and the middle western centers. Manufac- 
tured products are important factors in the traffic composition 
of this road, which is the fourth largest transporter of soft coal. 

Management: Experienced. 


Financial Position: Working capital December 31, 1943, 
$38.9 million; ratio, 1.5-to-1; cash and equivalent, $56.9 million. 
Book value of combined preferred and common stocks Decem- 
ber 30, 1943, $159.15 per share. 

Dividend Record: Common dividends 1900-1919, 1923-1931. 
Regular payments on the preferred stock to March, 1932; none 
since. 

Outlook: Company is expected to succeed in effecting a 
second McLaughlin Act bond readjustment. This will solve 
maturity problems and greatly lessen dangers of financial 
stringency in periods of low traffic volume. 

Comment: The stocks are far removed from dividends and 
must be considered highly speculative. : 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 
‘Years to 


ss 1934 1935 1936 1937 1938 1989 1940 1941 1942 1943 1944 

per share. .D$2.41 D$2.16 $0.85 D$1.20 D$6.04 D$1.55 $1.25 $7.31 $16.77 $10.99 ..... 
Price Range: 

*To December 20. 


Bath Iron Works Corporation 
-Farnings & Price Range (BIW) 


40 
Data revised to December 20, 1944 30 a 
Incorporated: 1927, Maine. Office: 700 Wash- | 20 — 
ington Street, Bath, Maine. Annual meet- 10 Oo —— - 
ing: Third Monday in April. Number of 
stockholders (March 28, 1944): 2,788. = ~ 


Capitalization: Long term debt........ None 
Capital stock ($1 par).......... 418,974 shs 


[EARNED PER SHARE nol 


1936 ‘37 “38 "39 “40 41 “42 1993 


Business: A shipbuilder engaged directly in U. S. Navy 
work; also has substantial interest in two shipyards building 
cargo vessels for U. S. and British Governments. During peace 
time, the company builds private craft, such as fishing trawlers 
and pleasure yachts, as well as small and medium sized ships 
of various kinds used by the United States Navy and for the 
Coast Guard service. 

Management: Experienced in its field. 

Financial Position: Fair. Working capital December 31, 
1943, $4.1 million; ratio, 1.1-to-1; cash $15.8 million. Book 
value of stock, $23.52 per share. 

Dividend Record: Poor; none prior to 1940. 

Outlook: Uncompleted orders are at record levels and 
capacity operations will probably be maintained for the dura- 
tion of the war. A sharp decline in business is likely in the 
postwar period. 

Comment: Stock is a speculation on naval armament trends 
after the war. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
*Earned per share. $0.58 $0.05 $0.31 $1.58 $4.90 $3.33 $9.48 $7.59 §$3.85 
Dividends paid.... None 76% None None 0.75 1.25 2.00 3.00 {4.00 
¢Price Range: 
11% 12% 25 24 18 ty 
ee see 3% 4 4% 9 13 12 13 14 


*Based on present capitalization. Stock dividend. tNew York Curb Exchange 
ces th December 21, one — +s oe to June 30, which compares with 
r 6. 


19 in same 1943 period. 
26 


29, 1944, $11.5 million; ratio, 4.7-to-1; cash, $5.4 million. Book 


(For additional Factographs please turn to page 28) 


*No par, callable at $105.50 through July 1, 1946, then on a declining scale. 


Business: One of the larger factors in the dairy industry, 
Produces milk, butter, ice cream and other milk products; deals 
in eggs and produce; operates cold storage plants. Also mar- 
kets and processes frozen seafood, fruits and fruit juices. 
Trade name “Meadow Gold” is well advertised. 

Management: Progressive in merchandising policies. 

Financial Position: Very strong. Working capital February 


value of common, $39.62 per share. 

Dividend Record: Regular payments on preferred stocks, 
Various common payments 1906-1907, 1909-1932; 1935 to date. 

Outlook: Pinched profit margins and high taxes have re- 
stricted wartime earnings, but net income is expected to be 
maintained at satisfactory levels. 

Comment: Preferred stock is of good investment grade; 
common is improving in investment quality. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal ——Calendar Year’s— 
Feb. 28 Year Dividends Price Range 
2. .50 28 


937....$0.10 $2.49 $1 %—18Y 
1938.... Nil 2.54 1. 19%—1\ ti 
1938.... 0.57 3.02 1.75 —11 1 
1940.... 0.65 3.90 2.00  25%—18% 
1941.... 0.84 3.19 2.00  275%—20 R 
1942.... 1.16 3.70 2.00 2% —20 
1943.... 0.56 *3.16 1.85 33%—244 
1944.... 0.76 2.05 +39%—31 
1945... 


*Includes postwar refunds, 73 cents in 1943-44 fiscal year vs. 66 cents in 1942-43. 
#To December 20 


International Paper Company 


Data revised to December 20, 1944 Earnings & Price Range (IP) 


Incorporated: 1941, N. Y., succeeding simi- | 20 - 
larly named companies an 1898 con- 
solidation of 19 established entities. Office: eat 
220 E. 42d Street, New York, N. Y. Annual 5 i} 


meeting: Second Wednesday in May. Num- 0 $3 


ber of stockholders (Mar. 1, 1944): Pre- 22 
EARNED PER SHARE $1 
0 


ferred, 13,666; common, 13,086 
Capitalization: Long term debt. .$26,220,000 


Subsidiary debt DEFICIT PER SHARE 1 
*Preferred stock 5% cum....... shs 27°38 «1943 
Common stock ($15 par)....... 1,823,855 shs 19%) 
Subsidiary preferred stock.......... $315,605 


*$100 par, callable at $105; convertible into 2% common. 


Business: World’s largest manufacturers of paper and pulp. 
Products include newsprint, kraft paper and board, book and 
bond papers, sulphite and sulphate pulp, etc. 

Management: Experienced and progressive. , 

Financial Position: Strong. Working capital December 31, 
1943, $64.5 million; ratio, 5.4-to-1; cash, $20.3 million; market- 
able securities, $12.6 million. Book value of common, $41.97. 

Dividend Record: Predecessor preferred dividends cleared 
by recapitalization in 1937; present preferred dividends omit- 
ted 1938-39; paid up in cash by 1941. None paid on commod. 

Outlook: Volume should continue high well into the post: 
war era; company is a heavy tax payer and should materially 
benefit from any reductions, especially in EPT. . 

Comment: Retained earnings have strengthened the statist!- 
cal positions of both stocks. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


ended:. Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Renee 
D$0.86 D$0.10 $0.28 $0.88 $0.20 
0.32 1.17 1.03 D0.05 2.47 
D0:70 DO.95 DO0.63 DO.19 D2.47 
D0.63 DO0.59 D0.29 1.65 0.14 
0. 2. 1.52 1.28 6.07 
1.31 1.18 1.74 2.19 6.37 
0.72 0.56 0.15 0.32 1.75 
0.47 0.64 0.62 0.34 2.07 
0.53 0.37 0.52 


*Revised to new capitalization. tNew stock listed September 20, 1937. inclu 
postwar refunds and debt retirement credits, $1.06 in 1942, 99 cents in 19438. 
December 20. 
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“Bservative investor. 


Postwar boom, 
-@peculative possibilities for those who 
"4" afford to assume the speculative 


“WEAR & TEAR” 


Concluded from page 5 


that 92 per cent of the looms of Art- 
loom had been converted to duck pro- 
duction and that war materials 
amounted to about 70 per cent of 
Bigelow-Sanford’s total sales. 

Although a few of the companies 
in the field of household and _ hotel 
furnishings have benefited from large 
wartime volume, the profits margins 
are generally low and they should be 
able to realize much better earnings 
alter reconversion. A very large sales 
volume seems assured. Several 
months ago it was estimated that the 
hotel industry needed more than 380,- 
000 dozen sheets, upwards of 310,000 
dozen pillow cases, about 300,000 
blankets and 11 million yards of car- 
peting. 

It was also estimated that the 
hotels need $11 million silverware, 
close to $5 million table linen, over 
$20 million furniture and many addi- 
tional items. 


Replacements N eeded 


It is believed that numerous house- 
holders have “hidden reserves” of 
such furnishings, but there are cer- 
tainly many who are in actual need 
of replacements now, especially of 
carpeting. Such items as garbage 
cans, kitchen ware, mattresses, table 
ware and linoleum are also wearing 
out rapidly and are difficult or im- 
possible to replace. 

The stocks in the tabulation include 
a number of the better-known com- 
panies producing these lines. Their 
records, in ,most cases, show wide 
cyclical variations, and the equities 
are generally not suitable for the con- 
But, since com- 
panies of this type appear to have 
about the strongest assurance of a 
these issues have 


involved. 
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International Silver and Artloom 
are among the most speculative in the 


‘me'oup. United Wall Paper is also 


ighly speculative, but is not selling 


¢@0 high as Silver and Artloom in re- 
‘tion to earnings for the five years 


Prior to 1942, 


tor should know about New 


Today New Hook of 
STOCK FACTOGRAPHS 


Here is a 280-page Ready Ref- 
erence Book for Investors— 
always available to tell you 
the really vital facts an inves- 


This essential book contains 
1,867 “Stock Factographs” just 
as they appeared in FINAN- 
*CIAL WORLD from Septem- 
ber 23, 1942 to October 25, 
1944. In addition to almost 
1,100 of our regular “Facto- 
graphs”, 434 condensed “Facto- 
graphs” of New York Curb 
Exchange common stocks and 
230 New York Curb Exchange 
preferreds, the new volume 
contains condensed “Stock 
Factographs” of 154 industrial 
and insurance securities traded 
in “over-the-counter”. 


York Stock Exchange and New 
York Curb Exchange stocks, 
as well as the most active of 
the “over-the-counter” issues. 
You may obtain this latest 
“Stock Factograph” book for 
$3.85, or you may have the 
indispensable volume and a 
full year’s subscription 
for FINANCIAL WORLD 
— both for only $17.95. 


Stock 


This is another book the wise investor will not be without. The 
compilation shows, for each N. Y. S. E. Common Stock: 


Every Year’s Earnings....................... 1932 to 1943 
Every Year’s Dividends...................... 1932 to 1943 
Every Year’s High and Low................. 1932 to 1943 


It also shows each stock’s AVERAGE Earnings and Dividends 
for the 10 years ending 1941. Buy this helpful book alone for 
$1—or for only 50 cents in combination with a FINANCIAL 
WORLD subscription. Remit $15.50. 


MAIL THIS COUPON BEFORE FEBRUARY 25th 


D-27 


= FINANCIAL WORLD, 
= 86 Trinity Place, New York 6, N. Y. 


For the enclosed $15 please enter my order for: 
(a) Next 52 weekly issues of FINANCIAL : 
WORLD; 


(b) “INDEPENDENT APPRAISALS OF: 
LISTED STOCKS”—each month for entire : 
year; 


(c) wiveaee of obtaining advice by letter, as per : 
es. 


EXTRA VALUE OFFERS 


( Check here (and add $2.95) for 
large book of “Stock Facto- 
graphs’. Price alone $3.85. 


() Check here (and add 50 cents) 
for new “12 Year Record! of 
N. Y. S. E. Stocks”. Price $1. 


(0 Check here (and add $1) for 
Bond and Preferred Stock Guide 
covering over 4,000 issues. Price 
alone $2. 


Note—What you pay us for a subscription (or books) is a 
deductible income tax expense. 


(0 Check here if you wish to sub- 
scribe for 6 months. Remit $7.50. 
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Mcintyre Porcupine Mines, Ltd. 


Northwest Airlines, Inc 


farnings & Price Range (MP) 


Data revised to December 20, 1944 4 4 
Incorporated: 1911, Ontario. Oftee: #5 King | $3 
Street, West, Toronto, Canada. Annual meet- 15 


ing: June 15 or next succeeding business day. | 9 


Number of stockholders (February 1, 1943): Fiscal year ends Mar. 31 

approximately 4,700. > $6 
Capitalization: Long term debt........ None a 3 
Capital stock ($5 par)........... 798,000 shs . 0 


Business: Ranks fourth among Canadian gold producers. 
Mines are in the Porcupine District of Ontario. Ore reserves 
have shown fairly steady increases, but production has been 
curtailed by war conditions. Has large investment holdings, 
including 98,000 shares of International Nickel. 

Management: Experienced and highly regarded. 

Financial Position: Impressive. Working capital March 31, 
1944, $20.4 million; ratio, 14.7-to-1; cash and securities, $21.2 
million. Book value of stock, $26.64 per share. 

Dividend Record: Uninterrupted since 1917. Dividends pay- 
able in Canadian currency. 

Outlook: Despite manpower shortages and other wartime 
difficulties, use of higher grade ores has enabled company to 
cover dividend requirements, though little earnings recovery 
is likely for the duration. : ; 

Comment: Shares are among the strongest of Canadian gold 
issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal 
Quarter Years ——Calendar Year’s——, 
June 30 Sept. 30 Dec. 31 Mar. 31 Total Dividends Price 

$1.01 $1.23 $1.06 1937... .$1.16 $4.46 $2.00 42%—30 
1987 ...... 1 1.13 1.20 1938.... 4.51 2.00 53%—35% 
2988...5. 15 1.11 1.25 1939.,.. 1.14* 4.65 -00 —39 
1989...%.é 1.18 1.09 1.09 1940.... 1,30 .66 *3.05% 47%—26 
22 1.23 1.14 1941.... 74.79 $3.33 37%—26 
1.02 1.02 1.05 1942.... 1.21 #4.30 73.33 39 —27 
1.05 0.85 0.98 1943.... 0.89 $3.33 505—38% 

-91 0.92 0.89 1944.... 0.85 $3.57 $8.33 


*$2.50 in U. S. funds, $0.55% Canadian. fCanadian. {tTo December 20. 


National Distillers Products Corporation 
Earnings & Price Range (OR) 


Data revised to December 20, 1944 
Incorporated: 1924, Virginia. Office: 700 
EB. Franklin Street, Richmond, Va. Annual 
meeting: Third Wednesday in April. Num- 
ay stockholders (January 15, 1944): 


Capitalization: Long term debt. .$13,500,000 
Capital stock (no par)........ 2,045,451 shs 


Business: The largest domestic distiller, controlling many 
established whiskey brands, including “Old Overholt,” “Old 
Crow,” “Mount Vernon,” “Old Grand-Dad” and “Old Taylor.” 
Has important foreign affiliations, Operates 15 distilleries with 
an annual capacity of 95 million proof gallons. 

Management: Competent and experienced. 

Financial Position: Adequate. Working capital December 
$1, 1943, $61.3 million; ratio, 3.6-to-1; cash, $11.3 million. Book 
value of stock, $27.91 per share. 

Dividend Record: Payments 1930-1932, and 1935 to date. 

Outlook: Uptrend in earnings should continue for the dura- 
tion as result of high consumer incomes and industrial alcohol 
earnings. Reserves have been increased through acquisition of 
other distillery interests. Rising taxes will continue to be 
offset by better margins on larger volume and rigid cost controls. 

Comment: Shares qualify as suitable for a “businessman’s 
investment.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
$0.66 $0.69 $0.65 $1.81 $3.81 $2.75 
EE 0.7 0.67 0.64 1.76 3.86 2.75 35 —17 
RES 0.71 0.65 0.68 1.81 3.85 2.00 0 —17% 
0.67 0.36 0.51 .89 3.43 2,00 28% —20% 

SRAM 0.53 0.66 0.37 1.72 3.28 2.00 26%—17 
0.39 0.62 0.86 1.60 3.47 2.00 25%—l7 
0.52 0.69 1.15 1.01 3.37 
ar 1.09 1.18 0.64 1.23 4.14 2.00 36 —25% 
1.44 1.04 0.87 *2.00 *37 %—30% 

*To December 20. 
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(For siddienit Factographs please turn to page 30) 


Ea 
Data revised to December 20, 1944 40 
incorporated: 1934, Minnesota. Business so at 
originally established in 1926. Office: 1885 
University Ave., St. Paul, Minn. Annual 10 | 2 
meeting: Last Monday in September. Num- | © 
stockholders (December 31, 1941): 
Capitalization: Long term debt......... None cr 
Capital stock (no par)..........234,920 shs 1937 "38 ‘39 ‘40 ‘41 ‘42 43 
Business: Company conducts mail, passengers and express IM ye 
service between Chicago, Seattle and Portland; Chicago, Min- 
neapolis, St. Paul, Fargo and Winnipeg and Minneapolis; St, 
Paul and, Duluth, with numerous intermediate stops. Main §§ st 
operating base is at St. Paul, Minn. Government requisition- be 
ing of planes and military travel requirements forced wartime 
curtailment and changes in routing. m 
Management: Progressive. re 
Financial Position: Satisfactory. Working capital June 30, th 
1944, $3.1 million; ratio, 1.5-to-1; cash, $2.9 million. Book 
value of capital stock, $13.76 per share. fe 
Dividend Record: Irregular. Cash and stock payment made Man 
on the common in 1937; none in 1938-41. Resumed in 1/12. als 


Outlook: Earnings have been well maintained under war- 
time conditions; peacetime prospects are for continued secular 
growth and expansion, with earnings partly dependent upon 
the uncertain factor of rate scales. 

Comment: Stock is essentially speculative, but has growth 
prospects. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended June 30: 1936 1937 1938 1939 1940 194] 1942 
Harned per share..:. $1.02 $1.08 D$0.21 D$0.50 $1.28 $1.39 $2.06 


Calendar Year: 


Dividends paid .... 0.30 *0.28 None None None None 0.50 
Price Range ....... iris T18%-11 
Qu. Year's 

ended: Sept. 30 Dec. 31 Mar. 31 June30 ‘Total Dividends Price Range 
$0.86 $0.31 1948. . .$0.29 D$0.18 $1.28 $0.50 23%—15% 
1943...... 1.33 0.25 1944... 0.16 DO0.25 1.49 $0.50 §31%—17% 


*In preferred stock; redeemed June 30, 1940. tChicago Stock Exchange; listed 
New York Stock Exchange, March, 1941. §To December 20. 


Phelps Dodge Corporation 


Earnings & Price Range (PD) | 


Data revised to December 20,1944 © |7 


Incorporated: 1885, N. Y., as Copper Queen 
Consolidated Mining Co. Office: 40 Wall | 39 agelsar.e-e= 
Street. New York, N. Y. Annual meeting: 15 Lead 

Third Tuesday in April. Number of stock- 0 

holders (December 31, 1943): 23,314. 


Capitalization: Long term debt. .$10,305,800 $2 
Capital stock ($25 par)........ 5,071,260 shs $1 


1936 ‘37 ‘38 ‘39 "40 ‘41 ‘42 1943 


Business: The second largest domestic copper miner, also 
producing large quantities of lead, gold and silver. Extractive 
operations account for approximately 75% of net income. 

Management: Outstanding. 

Financial Position: Strong. Working capital’ December 31, 
1948, $44.7 million, ratio, 2-to-1; cash and U. S. Gov'ts, $442 
million. Book value $33.32 a share. 

Dividend Record: Liberal payments every year since 191] 
excepting 1932-33. 

Outlook: Benefits from $34 million four-year development 
of Morenci open-pit mines, opened in 1942 for duration will bem 
offset by rising taxes and fixed prices. Company is in a g00¢ 
position to meet postwar competition because of relativel 
low cost copper production and integrated operations. 

Comment: Shares represent one of the more strategical YEE 
situated units in the copper group. 


“EARNINGS, DIVIDEND RECORD AND. PRICE. RANGE OF CAPITAL 
Half-year period ended: June 30 Dec. 81 Year's Total Dividends Price Rang 
1936 $0.92 $1.33. $2.25 $1. 56%—25 


0.76 0.95 1.7 1,00 
0.91 1.51 2.42 1.50 
0:05.55 1.14 1.34 2.49 1.50 
1.88 1.42 2.80 1.50 
1943.).... 5d 1.34 1.44 78 1.60 


*Before depletion: after depletion $1.85 in 1942, $1.54 in 1948... fIncludes deb 
retirement and postwar credits, 29 cents in 1942, 26 cents in 1948. §To December 
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NE W LISTINGS it Pe- Pay- Hildrs. of ; Pe- Pay- Hldrs. of 
Company Rate riod able Record Company Rate riod able alocure 
Aero, Securities ...... Dec. 28 Det 15 | Mahoning Coal B.R. 5% pf..$1.25 Jan.2/45 Dec, 23 
Concluded from page — cs Jan.2/45 Dee. 18-|-Middieborough ‘Trust... $i B Jan.2/45. Dee. 
5e Dec. 27 Dec. 21 Middle States Petroleum A....72c .. Dev. 28 Dec. 4 
Dec. 30 Dee. 21 —" West Corp. ........... 30e .. Dec. 20 Nov. 24 
Dec. 28 Dee. 19 Minsouri Pwr. & Lt. 6% pf..$1.50 Q Jan.2/45 Dec. 15 
29,602 shares of $2 cumulative first | Do s% pel. $1.25 Q Jan.15/45 Dec. 15 | Morse Twist Drill & Mach.....$2 .. Dee. 20 Dec. 12 
Amer. Dec. 30 Dec. 22 Natl Bronze & Alum. Fdy. Dee. 29 Dec. 19 
preferred on which there are no ac- $1.50 @ Doe. $0 Dec. 22 | Natl Fuel Gas 20e Q Jan.15/45 Dec. 30 
1.50 Dec. 30 Dec. 19 19¢ .. Dec. 23 Dec. 18 
cruals. There is also outstanding an Do 5% pf........ $1.25 Dee, 80, Deo. 19 | New London Northiers Dee. 27 Deo 15 
issue Of $3.3 million 5 pe Amer. Dec. 28, Dee. Noma Jan. 15.45 Dee. 22 
ansas Pwr. Dec. 0) u ee ec, 
vertible debentures. 175 @ Dec. 15 | North Texas Co. Jan.3/45 Dee. 21 
Since the admission of the common Art Metal Construction. ....... 50e Dec. 27 Dec. 15 | Northwestern Elec. 6% pf...$1:50 Dee. 20 
stock to trading, stockholders and de- | ots B Dee, Dee. 19 
ackstay ig Jan.4/45 Dec. 23 | Ohio Publi 5 1.25 Q Jan.2/45 Dec. 20 
benture holders have been called to Barker Bros, Des. 26 Do ph Dee. 20 
‘Bmeet February 20 to approve a | Dee 22 Do 1% $1.75 @ Jan.2/45 Dee. 20 
Birdsboro ‘Sieel dash 300 Den Des. $8 | Ohio Water Se Dec. 29 Dec. 15 
recommendation by the directors that Birmingham Elec. $6 pf...... 1. 50 Q Jan.2/45 Dec. 15 | O lony urance......... Dec. 123 
DO ST Wide Q@ Jan.2 Dec. 15 Oliver Corp, 4%% pf........ $1. dian. $1/45 Jan 15/45 
Mithe dividend rate on the first pre- | Bliss « Laughlin 3% ~ eae She Q Dec. 30 Dec. 21 | Pacific & Atlantic Tel. ...... Se 8 Jan.2/45 Dee. 15 
DET owe n. . 12 | Pacific Gas & Elec. ......... 
ferred stoc 2.00 d th th Bou urbon Stock Yard Dai -++-$1.50 .. Dee: 15 Dee. 11 
annum from $2.00, an | that the stock | kip. Borough’ Gai" 6%" SLO @ Jan.15/45 Deo. 30 
« tino e8 nterprises Dec, 
also be made convertible into com cal Backing Corp... Feb. 15/45 Zan. 31/45 Pharis & Rubber Jan. Dee. 37 
on the basis of 1 share of pre- Canadian Industries, Ltd,, $1.50 : Bee. 31 27 “Dee. 18 Prentice-Hall Dec, 22 2. Dee 
Spalding common made its debut: | capitai $3 pf, Dee. 22 Reliance “Ele. & “Bee. 29 Dec. 22 22 
on the exchange floor on November: | do $7 pt. MELTS Dec 16 | St Lawrence Flour Mills @ Febi/is Dee. 30 
Carrier Corp. 4% % pf... @ Feb.1/45 Jan.16/45 Q Feb.1/45 Dec. 30 
with sales at 13. It is currently | Celotex Go. Q Feb.1/45 Jan.12/45 | Scullin Steel BOc .. Dec. 28 Dec. 20 
2 quo City Stores Feb.1/45 Jan.10/45 Do 5% pf. “A” ........$1.25 QJan.2/45 Dee. 15 
sce Feb.1/45 Jan.10/45 Shamrock Oil & Gas .......... 5e Q Jan.2/45 Dee. 23 
Clinehfield Coal 7% pf....... Q Feb. Jan. E Jan.2/45 Dee. 23 
J ' “ Colonial Trust Co. tts.).. net Q Jan.2/45 Dec. 26 | Shawmut Assn. ......... ; Q Jan.2/45 Dee. 22 
Corroon & Reynolds $6 pf. A.$i. Jan.2/45 Dee. 20 | Sinclair 25e .. Feb.15/45 Jan.15/45 
U. S. Sme ting ' Cream of $6 Dec. 23 So. Fast Greyhound Lines..... .. Mar. 1/45 Feb.15/45 
P Di id d Jan. 18/45 Jan.3/45 Tel. .$1.50 Q Jan.15/45 Dec. 30 
ASSES viden $2 Q Mar.31/45 Mar.16/45 7% pt. A 33 Dee. 18 
ult of declini i Drug’ Stores’... "20/48 |” Do. 6% Be 
AS a res t or cc Mills = Dec. Standard Products. 
power due to various factors Detrott ian. 18/4s Dee. 29 stokely-Van_¢ Camp ‘5% @ Jan.3/45 Deo. 22 
including manpower shortage and Duval Texas Sulphur ........ 25¢ Q Dec. 30 Dec. 20 Serv. $6 pf. $1.50 
put, Government limitation of gold Bee. “Controller & Mfg...... Dee. “33 United Milk. od Jan.2/45 Dee. 14 
mining and restricted profit margins, | Endicott-Jonnson Jan3/43 Dec. 26 | U.S. ite,” & 
e management of this company has | Sureka ‘Vacuum’ Gieaner....12%e .. Jan Dec. 23 | United Shoe Machinery.....62%e Q Jan.5/45 Dee. 
° Firestone. Tire & Rubber..... 50c .. Jan. Jan.5/45 87%e Q Jan.5/45 Dee. 
|Mdeemed it expedient to omit the divi- | Foremost Dairies, Inc. ...... 10c .. Jan. afi Dee. 21 West Kootenay Pwr. & Lt., Ltd, 
tend due at this time. Net income of Grats & Malt. ... Jan, Jan. 15/48 Gar Wood ‘industries ibe.” Jan 13/45 
: | Gardner-Denver ....... 25e 20/45 Jan.5/45 
od ended August 31 last declined | Machinery Corp: Dee, 23 Dee. 30c .. Jan.31/45 Dec. 30 
0 $1,569,017 as compared with $1,- Gen't “Tire Dee. 26 mst. .Citis - Feb.1/45 Jan.10/45 
eim, Collins .. Jan Do 6 $1.218 .. Dec, 28 Dec. 15 
1943. While the consolidated balance | Graton & $1 Jan,15/45 Jan.6/45 | Chicago El. ‘Mfg.’ pret! A.$1.50 “Dee. 30 Dec. 21 
h Greenwich ............... .. Dee. 30 Dec. H.) Gas Co. 
sheet as at December 31, 1943 indi- | Henover Fire Insurance @ Dee 18 | Te Be .. Feb.15/45 Jan.31/45 
Hart. Schaffner & Marx....... 1M. ¥an,18/45 Nee. 27 Reynolds $6 pf. A. .. Jan.2/45 Det. 20 
ated a strong financial position the ar 4p Fire Insurance...... 50c .. Jan.2/45 Dec. 12 | Crowley, Milner & Co. 
Management. beli it wise t Hott (Hon) Dee. 22 Dec. 18 | Crown Gork Dee. 18 
Tve resources. Q Dee. 30 Dee. 20 Gardner Electric Light ........ .. Jan.15/45 Dec. 30 
Hussman- Liveries “e Q Feb.1/45 Jan.20/45 Goulds Pumps 7% pf. ...... $1. Dee, 30 Dec. 20 
Independent Pneumatic Tool. . 500 - Dec. 29 Dec. 18 Greif Bros. Cooper’e $3.20 A.$1. 3 .. Jan.2/45 Dec. 26 
Insurance Co. of No. Arner. . ‘$1. oS Jan.15/45 Dec. 30 Guantanamo Sugar 8% pf. ...$10 .. Jan.15/45 Dec. 30 
aper 3% ec. ec, nter- % of n elep. es ee an. 
yee $3°50 ‘sige Q Feb.1/45 Jan.20/45 40e Jan.2/45 Dee. 22 
s 15 Per Cent Gain Interstate Hosiery Mills ....... $1 E Dec. 28 "Dee. 20 Intl. pore "ads 7% ist pf....$5 .. Dee. 28 Dec. 18 
orto Rico Sugar Crop Jenkins Bros. ................ $1... Dec. 28 Dec 15 ||| 7% pf. A Dee. 28 Dec. 15 
resge pi ores ne. © 5 ec. 
stimates of the Porto Rico sugar 4% Dew. 20 Do 28. Doc. 15 
Kan. ec. $6 Dpi..... n.2/49 Dec. 14 |  £=Do 6% pf. B .......... 
crop to .be harvested between Jan. 2/45 Dec. 14 | Jeannette Glass Dee. 28 Dee. 20 
resge pt ores t New Eng. Pw 2 pf. .3 .. Jan.2/45 Dee. 21 
ow and June indicate a yield 15 per Langendort United Bak. $2 A.50e Tan. 15/45 Dec. 30 | Do 8% De $1 Jam2/45 Dee. 21 
ent 8c .. Jan.15/45 Dec. Sorg 6% pf. A...... $1.50 .. Jan.2/45 Dee. 15 
greater than the 1943-44 crop tise 50c .. Feb.1/45 Jan. 15/43 De $1 Dec. 15 
cording to F. A. L al 50c Fev. 1/45 Jan, 15/45 y Feb.1/45 
Lerner Stores .......+s. an an.2/45 | Vulcan Corp. $3 pr. pf......... . 30 
§ to opez, gener Gus Electric . -$1. Q Dec. 30 Dec. 8 
anager of Central Montserrate. | McGraw Blectric ............. E Dee. 28 Dec. 20 Y—Indicates Year-end dividends. 
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Public Service Corporation of New Jersey 


Standard Oil Company of California 


Data revised to December 20, 1944 
incorporated: 1903, New Jersey. Office: 80 


Park Place, Newark, Annual 

meeting: Third Monday i Number 30 PRICE RANGE 
of stockholders (December 31, Abas) : 145,961. 15 

Capitalization: Long term debt. 58226, 926, ma 


“Preferred stocks 1,608,397 
Common stock (no par) bnoosate 5,503,193 shs 


*Comprised of 214,493 shs. a 289,080, 
7%, span 587,312, 6% (all $100 par) ; 
517 no par shares; all issues non- 


ppearnings & Price Range (PJ) 


callable. 

Business: A holding company which controls utilities fur- 
nishing electric power and light, gas and/or transportation 
to about 90% of the people in New Jersey. Operating revenues: 
about 58% from electricity, 22% gas, and 20% transportation. 

Management: Has long experience and exceptional ability. 

Financial Position: Very strong. Working capital, Decem- 
ber 31, 1943, $11.1 million; ratio, 5.9-to-1; cash, $5.3 million; 
securities, $8 million. Book value (common), $27.05 a share. 

Dividend Record: Continuous payments since 1907. 

Outlook: Normally, large residential electric and gas load 
makes for stability of profits. Action by Federal agencies may 
eventually force this holding company to recapitalize. Status 
of the transport subsidiary has improved in recent years. 

Comment: Preferred stocks entitled to $100 a share in 
liquidation, a potential market factor. Common should con- 
tinue to be a steady income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ee mos. ended: Mar. 31 June 30 Sept. 30 Dec. $1 Dividends Price Range 
3 $2.39 $2.65 $2.68 $2.60 50%—39 
2.67 2.60 52%—30% 
2.34 2.20 35 
2.88 2.50 41%—31% 
2.42 434%—28% 


Year Dividends Price e 
$1.10 $1.00 17%—115 
bebe *1.00 *18%—13% 


*To December 20. 


Radio Corporation of America 


eeernings & Price Range (SD) 


Data revised to December 20, 1944 
Incorporated: 1926, Delaware. Office: San 
Francisco, California. meeting: First 
Thursday in May. umber of stockholders 
(December $1, 1941): NL 567. 

Capitalization: Long term debt. .$40,000,000 
Capital stock (no par)........ 13,008,953 shs 


Business: Dominant on the West Coast, company is fully 
integrated. Owns large crude reserves, mainly in California, 
Wartime efforts principally center on aviation fuel, butadiene 
and toluol. Has important interests in Saudi Arabia, New 
Zealand and South America. 

Management: Among the most progressive in the business, 

Finangial Position: Excellent. Working capital December 
31, 1943, $111.4 million; ratio, 3.2-to-1; cash, securities and 
tax notes, $71.4 million. Book value $45.98 per share. 

Dividend Record: Payments uninterrupted since 1912. 

Outlook: Earnings should continue at high levels for the 
duration, with sales establishing new records and military and 
naval requirements expanding. War’s end will bring some 
contraction in volume, but latter should be sufficient for 
satisfactory earnings. 

Comment: Stock has relative investment rank among oils. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar. 31 _ June 30 Sept. 30 Dec.31 Year Dividends Trigg Bam 


1936........ $0.28 $0.46 $0.59 $0.51 $1.79 $1.20 47% —35 
1087........ 0.61 0.76 + 03 0.77 3.17 2.00 

2988... 005.5 0.55 0.64 0.65 0.38 2.22 1.40 

1939........ 0.25 0.30 0.42 0.41 1.38 1.10 

0.35 0.44 0.49 0.45 1.73 1.00 

eee 0.37 0.61 0.91 70.41 $2.30 1.50 

RAS 0.42 0.60 0.63 0.70 2.35 1.50 

4 Ee 0.49 0.67 0.84 0.78 2.78 2.00 — 
0.60 0.75 0.86 *2.00 *39%—34% 


*To December 20. fAfter 23-cent write-down of foreign investments. 


Universal Laboratories, Inc. 


Earnings & Price Range (RC) 


CARNED PER SHARE 


*No par, redeemable $100. 1936 "37 ‘38 ‘39 “40 "42 1943 


Data revised to December 20, 1944 


incorporated: 1919, Del. Office: 30 Rocke- 
feller Plaza, New York, N. Y. Annual meet- 
ing: First Tuesday in May. Number of 
stockholders (December 31, 1943): First pre- 
ferred, 16,223; common, 212,279. 


Capitalization: Reg. V Loans. ...$65,000,000 
*First pfd. stock, $3.50 cum..... shs 
Common stock 


Business: Through subsidiaries, is active in all phases of the 
radio industry, including manufacture of radio, television 
and sound equipment, broadcasting, communications and elec- 
tronic research and development. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1943, $115.3 million; ratio, 2.6-to-1; cash, $60.5 million; market- 
able securities, $37 million. Book value of first preferred, 
$98.21 per share. ; 

Dividend Record: Regular preferred dividends since is- 
suance; common payments 1937-38 and 1940 to date. 

Outlook: Manufacturing volume should continue high for 
the duration and should benefit after the war from pent-up 
civilian demands. Broadcasting will continue to be a profitable 
division. Communication may contract, with lower taxes some 
offset. “FM” and television brighten postwar prospects. 

Comment: Preferred is of improving investment grade; 
common is a speculation on the future of a “growth industry.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. ended: Mar. 31 June 30 t. 30 Dec. 31 Total Dividends weit Range 
1936........ $0.03 D§$0.02 0.02 $0.18 $0.21 None 14%— 9 
SGh> ovens 0.10 0.12 0.08 0.12 0.42 $0.20 12%— 4 
[See 0.05 0.0 0.06 0.17 0.30 0.20 9%e— 4% 
RE D0. 0.08 0.23 0.35 None 8%-—- 5 

*0.08 *0.03 *0.09 *0.22 *0.42 0.20 4% 

Mvscshee *0.08 *0.10 *0.12 *0,20 0.50 0.20 4%— 2% 
*0.1 *0.11 *0.09 *0.09 0.42 0.20 
ee 0.13 0.11 0.12 0.14 0.51 0.20 12%— 4 
1944.. 0.12 0.09 0.11 §0.20 $12 — 8% 


~ “Restated. tIncludes postwar and debt retirement credits: 11 cents in 1942, 16 cents 
in 1943. §To December 20. Paying 20c dividend Jan, 2, 1945, 
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Earnings & Price Range (ULA) 


Data revised to December 20, 1944 


10 
Incorporated: 1919, Del., as V. Vi 8 
Ine., succeeding a business founded in Ts 6 | 
Changed name to Vadsco Sales Corp. in 1929 4 raat oes | 
and to present title in 1943 upon absorbing 2 : 
Delettrez, Inc., and recapitalizing. 0 — — 
Office: 21-09 Borden Ave., Long Island City, 


N. Y. Annual meeting: Thiré Tuesday in 
April. Number of stockholders (Feb. 23, 
1944): Pfd., 1,819; com., 4,80C. 


EARNED PER SRARE 
DEFICIT PER SHARE 


Capitalization: Long term debt........ None "98-39 
*Preferred stock, $2.50 cum...... 19,150 shs Re 
Common stock (no par).......... 235,811 shs 


*$50 stated value, redeemable $52.50. 


Business: Manufactures cosmetics, toiletries, pharmaceuti 
cals, surgical and hospital equipment and supplies. Trad@ 
names include “A.D.S.” (Amer. Druggists Syndicate), “Vivat 
dou,” “Mavis,” “Djer-Kiss,” “Delettrez” and “Kleanwell.” Als 
makes “Kny-Scheerer” surgical instruments. 

Management: Experienced. 

Financial Position: Adequate. Working capital December 3! 
1943, $1 million; ratio, 3.2-to-; cash and equivalent, $329,9% 
Book value of common stock, 90 cents a share. 

Dividend Record: Predecessors’ payments irregular. Preset 
preferred record unbroken; no payments on common. 

Outlook: Balance of wartime influences should continu@® 
favorable. Company has still to prove itself against normag, 
peacetime competition, but earned profits in prewar 1939-41 

Comment: Both stocks carry risks and the common occupie 
a weak statistical position. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Mar. 31 June 30 t. 30 Dec. 81 Year's Total Price Rant 
D$0.03 D$0.17. «$0.12 D$0.13 D$0.21 25% | 
0.02 D0.18 0.07 DO0.08 D0.12 
DO0.27 D0.57 0.21 D1.15 D1.78 
0.12 D0.08 0.16 D0.13 0.08 
0.05 0.02 0.12 D0.08 0.11 
D0.03 D0.13 0.26 0.21 0.31 
0.19 0.09 0 0.32 0.80 
0.22 0.14 il 0.33 0.68 
0.15 0.22 0.0. 
*Earnings prior to 1948 adjusted for recapitalization that year. fin 1943, 
preferred received one new and five common, old common 1/10 share new com 
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EQUIPMENTS 


Continued page 9 


With near term prospects definite- 
ly favorable, it is possible also to 
appraise postwar possibilities with 
reasonable assurance. The progress 
“MB made in resuming production of nor- 
yaamal items is in itself a form of re- 
conversion which points to a much 
shorter period for complete reconver- 
sion than is generally indicated for 
other industries which shifted from 
civilian to war goods production. 

Other factors than the mere recon- 
version of plants to normal output 
intrude into the picture, among them 
the necessity for a readrjustment of 
wholesale prices to bring them into 
line with the increased costs of pro- 
duction. Operating regulations and 
restrictions on production also must 
be discontinued and excess profits 
taxes removed, before normal peace- 
time margins can be reestablished. 
Not too long a time is likely to elapse 
between the ending of the war and the 
removal of the difficulties that would 
ace the industry were military pro- 
duction to be cut drastically at this 
ime while other industries were still 
fully committed to the war effort. 


Purchasing Power 


The level of farm income is a ma- 
jor support of activity in the produc- 
ion of farm implements, but because 
of restrictions on expenditures much 
bf the wartime income of American 
armers has been diverted to the re- 
luction of mortgages and to the 
building up of bank deposits. Farm 
lortgages have been cut from the 
igh of $11 billion to $6 billion, and 
hank deposits are at record levels. 
Cash income of farmers in 1942 
ind 1943 totaled $35.9 billion, and 
most $2 billion would have gone 
nto farm machinery, this on the 
basis of 5 per cent as in 1941. On a 
onservative basis, it is estimated that 
he deferred demand over the past 
hree years exceeds $1 billion, an in- 
lication of the demands that will be 
ade upon the industry once this 
is released. 

The return of normal conditions 
so will permit the industry to re- 
ume the program of developing ma- 
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chinery and implements for the many 
one-man farms throughout the coun- 
try, a field which hitherto had been 
more or less overlooked. Emphasis in 
the past had been laid on the pro- 
duction of machinery for larger 
farms, and the smaller farms either 
held to man-and-beast power or were 
served by custom planters, tillers and 
harvesters. Also intérrupted by the 
war was progress in developing and 
marketing mechanical harvesters for 
sugar beet and corn growers, and 
pickers for potatoes, cotton and other 
crops. 

An unusual foreign demand is ex- 
pected also with the ending of the 
war, for shortages of farm equipment 
have been growing in South America, 
Canada, Australia and other areas 
affected by, but unravaged by, the 
war. War-torn countries, particularly 
the Soviet Union, also will be in the 
market for agricultural machinery 
with the return of peace, for a period 
determined by the time required to 
rebuild their own industrial econo- 
mies. 

It may be anticipated, therefore, 
that the postwar period will find the 
makers of farm machimery in an era 
of secular growth much more satis- 
factory than the conditions which ob- 
tained during the 1930s. 


EARNINGS REPORTS 


EARNED PER SHARE 1944 1943 
ON COMMON STOCK: 1! Months to November 30 
Caterpillar Tractor .............. 4.17 4.48 


Lawrence (A.C.) Leather......... 
United Stockyards ............... 0.63 0.59 
52 we he October 28 
0.77 
12 Months te 

American Products ............... 
American Stee] Foundries......... 295 232 
Canada Dry Ginger Ale........... 2.34 2.38 
Cuban Atlantic Sugar............. ‘5.11 1.23 
Liquid Carbonic 2.22 1.61 
Outboard, Marine & Mfg.......... 3.66 3.94 
Parker Rust Proof ............... 1.87 1.81 
0.78 0.94 
9 Months 30 

6 Months 30 
3 Months ie September 30 
Northwest Airlines ............... 1.33 
12 Months Sentember 3 
12 Month 31 
National Linen Service «.......... 1.50 
Bobbins & Myers................- 346 3.46 
Welch Grape Juice............... 2.40 2.58 
Woodall Industries ............... 0.74 0.60 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLET DEPARTMENT* 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


MODERNIZING ANNUAL REPORTS 

An informative brochure, 11’’ by 14’’, designed for 
corporation executives who are looking for a fresh 
viewpoint in preparing up-to-date annual reports 
to stockholders, employees, etc. Only requests on 
business letterheads can be filled, because of the 
limited supply. 


OPENING AN ACCOUNT 
Helpful hints on trade procedure and practices in 
this 24-page booklet offered by a member firm of 
the New York Stock Exchange. 


ODD LOT TRADING 

An interesting booklet which explains the advan- 
tages of odd lot trading for both large and small 
investor. Offered by N.Y.S.E. member firm. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower grade 
bonds, which provides an opportunity for profit as 
well as stable income. Offered by a leading under- 
writer of registered open and investment company 
securities. 


SIMPLIFYING TAX RECORDS 

Research Institute of America has assembled a 
complete series of work sheets and guide to assist 
the average investor in computing capital gains 
and losses for tax purposes. Copies are free to 
those writing on their business letterhead. 


INSURED INVESTMENT YIELDING 3% 
Description of a non-speculative insured invest- 
ment that solves many investment problems of 
individuals, families, trust officers, guardians, in- 
surance companies, etc. 


KNOW-AS-YOU-GO BASIS 

Descriptive leaflet of a new Handy Record Book 
for investors—simplified recording of capital gains 
and losses—important features outlined that will 
keep investment records in ‘‘automatic’’ order. 


NEW INVESTORS HANDBOOK 

Explains opening an account, what to expect of 
your broker, lists commission rates, taxes, and 
other data — just published by large investment 
firm. 


SAFETY FIRST—INCOME SECOND 


Dscription of an insured investment medium of 


_unquestioned safety, affording a protected yield of 


3 per cent. Available in full paid certificates that 
will solve both ordinary and unusual investment 
problems. 


50-YEAR DIVIDEND PAYERS 

A list of twenty-seven common stocks, upon which 
consecutive dividends have been paid for fifty 
years or more, has just been published by a lead- 
ing New York Stock Exchange firm. Yields ranging 
up to 8 per cent are included. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn to 


| write by touch. Also for secretaries who wish to 


increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR TYPISTS 

A new erasure shield styled to “catch its own 
dust,” also a backing sheet to Protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 
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Federal Reserve Reports pais “Se pets. INDEX OF INDUSTRIAL PRODUCTION 


Member Banks, 101 Cities (000,000 omitted) oat Complied sponthly by —_ Federal Reserve Board 
Total Commercial Loans....... 6420 6,382 6,410 Adjumted for Seasonal, Variation 
Total Brokers’ Loans...:...... 2,194 2,148 1,450 280 
kee Other Loans for Securities....... 4415 724,073 4,448 
Bee U. S. Govt. Securities Held...... 46,495 46,000 39,666 260 
a Investments Except Govt. Bonds. . 9,448 9,517 8,983 
Total Net Demand Deposits...... 35,867 35,824 34,756 240 
Total Time Deposits............. 7,574 7,558 6,099 
1943 220 
Dec. 13 Dec. 6 Dec. 15 
Monetary Factors (000,000 eraitted) 
Total Reserves (F. R. System)... $18,733 $18,738 $20,136 200 
Ratio to Notes and Deposits...... 49.6% 49.9% 63.87% 
Federal Reserve Note Circulation 21,542 21,477 16,636 180 
Reserve Credit Outstanding...... 19,311 19,130 11,704 
Total Money in Circulation....... 25,163 25,107 20,235 160 
Ds Brokers’ Loans (N. Y. C.)....... 1,718 1,661 1,134 
ne New Financing (domestic bonds) . 17.4 2.1 13.7 sn | 
fElectrical Output (K.W.H.)..... 4,563 4,538 4,613 
(ae §Steel Operations (% of Cap.)... 96.3 96.9 93.0 100 
Total Car Loadings (Cars)..... ...... 793,554 764,000 
*+Crude Oil Output (bbis.)...... 4,696 4,704 4,364 
t Motor Fuel Stocks (bbls.)....... 82,747 80,880 71,689 80 
& Fuel Oil Stocks (bbls.).. 133,456 137, 036 130,160 
1995 1596 197 1938 199919401941 1942 1943] July Aug. Sept Oct. Nov. De 
{Bank Clearings, New York City. $5,939 $7,907 ~S Price Indicators 
{Bank Clearings, Outside N.Y.C.. 4826 5,722 4,354 
{Building Permits .............. x96.5  yl05.4 x48.4 (At New York, except steel) 2004s 
il 10 2 ats, white, per bushel........... . 85% 
Rye, No. 2, Western, per bushel. 1.27% 1.29% 1.444 
As Index Figures ee es 143 Wheat, No. 2 red, per bushel..... 1.90 1.90% 1.7% 
Dec. 15 Dec.8 Dec. 17 Steel scrap (Iron Age), per ton.. 19.17 19.17 20.00 
% si 131 commodities (1926= 100) .. 114.13 114.07 111.65 Distribution of Freight Car Loadings (Cars): 
———1944 1 
Industrial Raw Material Index.. 114.8 114.4 112.1 30830 38738 
# Retail Stores Sales ........... 363 2303 297 Profits "304 
ae . Grains and Grain Products....... 44,250 47,694 53,39 
We Daily average. {000 omitted. §As of beginning of the follow- Merchandise and L.C.L.......... 196, 812 197,719  193,9% 
ing week. {000,000 omitted. #1935-39 average equals 100 +1926 12,184 13,589 
level equals 100. xOctober. ySeptember. zRevised. Miscellaneous’ 387,305 396,372 379,98 
4 Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices | 
—CLOSING Vol. of Sales ER OF TRADING——————_ Average Value of 
20 & N.Y.S.E. Issues No.of No.of No.Un- New New 40 Bond Sales 
of 1944 Industrials RRs Utilities Stocks Shares Traded Advances Decl. changed Highs Lows Bonds’ N.Y.S.E. 
ee, - Dec. 14.. 150.80 46.90 25.99 55.64 ° 1,386,170 906 430 272 204 91 1 104.75 $15,332,300 ..Dec. 
ee 15.. 152.28 47.34 26.10 66.15 2,135,780 967 567 199 201 148 2 104.87 19,380,500 .. 
16.. 152.53 46.98 26.25 56.18 1,021,340 852 327 277 248 84 0 104.92 8,695,800 
18.. 151.53 46.95 26.09 55.85 980,948 905 212 495 198 45 1 104.90 9,210,100 
19.. . 151.62 48.09 26.03 56.21 1,282,930 919 367 331 221 74 3 105.02 16,027,200 
20.. 150.59 47.40 25.84 55.71 1,482, 500 933 154 598 181 55 5 104.91 138,291,100 


The Most Active Stocks—Week ‘Ended December 19, 1944 


Shares -———Ck Shares ——Closi 
Stock: Traded Dec. 12 19° Stock : Traded Dec.12 Dec.19 Chan 
New York Central Railroad.. 186,200 21% 23% +2% United Corporation pf....... 76,200 403% 40 —F 
Alleghany Corporation ...... 146,900 2% 3% +% Mo.-Kansas-Texas R.R...... 75,200 3% 44%, +14 
Sinclair Oil 124,900 14% 15 +% Erie Railroad ctf............ 73,700 13% 13% + 


Baltimore & Ohio R. R..... 9% 11% +1% Baltimore & Ohio RR. pf. ... 71,200 17% 21% 
Mo.-Kansas-Texas RR. pf. .. 93,000 15% 17% +2% Willys-Overland Motors .... 71,000 17% 17% — 


Southern Pacific ............. 82,900 39% 42% +3% Canadian Pacific Ry......... 65,700 11 12 +1 
Delaware Lack. & West. R.R. 82,100° 8% 8% +% Columbia Gas & Electric..... 65,700 4 oe ne eo 
Commonwealth & Southern... 81,700 % eRe International Tel. & Tel...... 59,600 16% 17% +1 
Northern Pacific Ry......... 79.600 20 21% +1% Stone & Webster ........... 57,300 103% 12% =+ 7 
Gt. Northern Ry. pf....:.... 77,000 44% 4834 +43% American Distilling ......... 56,900 285% 33%, +42 
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FINANCIAL WORLD’S ROLL CALL OF 


Abbott Laboratories, Inc. 
Addressograph-Multigraph Corp. 
Air Reduction Company 

Aireon Manufacturing Corporation 
Allegheny Ludlum Steel Corp. 
Allied Chemical & Dye Corp. 
American Car & Foundry Co. 
American Cyanamid Company 
American Gas & Electric Co. 
American Home Products Corp. 
American Insurance Union 
American Locomotive Co. 
American Machine & Metals, Inc. 


Arner. Radiator & Standard Sanitary Corp. 


American Rolling Mill Company 
American Snuff Company 

American Telephone & Telegraph Co. 
American Tobacco Company 
American Woolen Company 

Ampco Printing Company 

Anaconda Copper Mining Company 
Arkansas Western Gas Company 
Armour & Company 

Aro Equipment Corporation 

Atchison, Topeka & Santa Fe Railway 
Atlanta Federal Savings & Loan Assn. 
Atlantic Coast Fisheries Company 
Atlas Corporation 

Automatic Products Corporation 
Babcock & Wilcox Company 

J. S. Bache & Company 

Baltimore & Ohio Railroad 

The Bankers Bond Company 

Bankers Press 

Bendix Aviation Corporation 
Beneficial Industrial Loan Corp. 

A. W. Benkert & Company, Inc. 
Blaw-Knox Company 

Bon Ami Company 

Borden Company 

Boston Globe 

Brady & Company 

Brewing Corporation of America 
Briggs Manufacturing Company 
Brown, Kiernan & Company 

W. E. Burnet & Company 

Butler Brothers 

Canada Dry Ginger Ale Co., Inc. 
Catalin Corporation 

Celanese Corporation of America 
Celotex Corporation 

Chase National Bank 

Chesapeake & Ohio Lines 

Chicago Die Mold Manufacturing Company 


Chicago, Milwaukee, St. Paul & Pacific R.R. 


Chicago, Rock Island & Pacific Railway 
Chrysler Corporation 

City Stores Company 

Cities Service Company 

City Ice & Fuel Company 

E. W. Clucas & Company 

Columbia Gas & Electric Corp. 
Columbia Pictures Corporation 
Columbian Carbon Company 
Commercial Investment Trust Corp. 
Commercial Solvents Corporation © 
Consolidated Edison Company, N. Y. 
Consolidated Natural Gas Company 
Consolidation Coal Company 
Continental Can Company 
Continental-Diamond Fibre Company 
Continental Motors Corporation 
Crown Cork & Seal Company . 
Curtis Publishing Co. 

Davis, Delaney, Inc. 

Davison Chemical Corporation 

Day & Young Fruits 

Joseph P. Day, Inc. 

Dennison Manufacturing Company 
Devoe & Raynelds 

Dobbs & Company 

Doremus & Company 

Dow Chemical Company 

Alley B. DuMont Laboratories 

E.! du Pont de Nemours & Co. 
Francis 1. duPont & Company 
Eberstadt & Company 

O'BRIEN, ENO. 


Ekco Products Company 

Electric Bond & Share Company 
Electric Companies 

Electric Storage Battery Co. 

Ely & Walker Dry Goods Company 
Emerson Radio & Phonograph Corp. 
Exchange Buffet Restaurant 


Farm & Home Savings & Loan Assn. 
Farnsworth Television & Radio Corp. 
Federal Motor Truck Company 

First Boston Corporation 

Fiscal Service Corporation 

Flintkote Company 

Food Fair Stores, Inc. 

Food Machinery Company 

Forbes Magazine 

The Foundation Company 

Albert Frank-Guenther Law, Inc. 
Freeport Sulphur Company 


Geffen, Dunn & Company 
General Electric Company 
General Foods Corporation 
General Tire & Rubber Company 
Henry George School 

Clinton Gilbert & Company 
Glidden Company 

Goodyear Tire & Rubber Company 
Gordon & Gordon 

Gotham Hosiery Company 
Graham-Paige Motors Corp. 
Griswold News Service 
Guantanamo Sugar Company 
Guenther, Bradford Company 
Gulf Oil Corporation 


-Halsey, Stuart & Company 
Alexander Hamilton Institute 
Handy Record Book Company 
Harper & Brothers 

Hasbrouck, Thistle & Company, Inc. 
Frederic H. Hatch & Company 
Heyden Chemical Corporation 

R. O. H. Hill, Inc. 

A. Hollander & Son, Inc. 

Home Insurance Company 
Hornblower & Weeks 

E. F. Hutton & Company 

Illinois Zinc Company 

International Business Machines Corp. 
International Heraldic Institute, Ltd. 
International Minerals & Chemical Corp. 
International Petroleum Co., Ltd. 
International Salt Company 
Investment Dealers’ Digest 

Investors Syndicate 

Johns-Manville Corporation 

R. H. Johnson & Company 

Keyes Company 

Knott Corporation 

Kuhn Loeb & Company 

W. C. Langley & Company 

Lee Rubber & Tire Corporation 
Lerner Shops 

Lind Brothers 

Lion Oil Refining Company 

Loew’s, Incorporated 

Hugh W. Long & Company 

Camilla Lucas, Inc. 

McGraw-Hill Book Company, Inc. 
McLaughlin, Baird & Reuss 
Macmillan Company 

Maguire Industries, Inc. 
Management Reports, Inc. 

J. H. Manning & Company ' 
Martin-Parry Corporation 

Mathieson Alkali Works, Inc. 

Merrill Lynch, Pierce, Fenner & Beane 
Metropolitan Life Insurance Company 
John Morrell & Company, Inc. 
John Muir & Company 

Adrian H. Muller & Son 

National Cash Register Company 
National City Bank 

National Distillers Products 
National Gypsum Company 
National Oil Products Company 
National Process Company 


1944 ADVERTISERS 


National Steel Corporation 

Nehi Corporation 

New Idea, Inc. 

Newmont Mining Corporation 

New York & Honduras Rosario Co. 
New York Central Railroad 

New York Institute of Finance 
Norfolk Southern Railway 

North American Philips Company 
Otis Elevator Company 

Pacific Gas & Electric Company 
Packard Motor Car Company 
Parmelee Transportation Company 
Pennsylvania Railroad Company 
Pepperell Manufacturing Company 
Pflugfelder, Bampton & Rust 
Philco Corporation 

Philip Morris & Company, Ltd., Inc. 
Pick-S Graphics 

Pittston Company 

Pollak Manufacturing Co. 

Post Printing Company 

J. Roy Prosser & Company 
Publishers Printing Company 
Puget Sound Power & Light Co. 
Pure Oil Company 

Putnam & Company 

Radio Corporation of America 
Reynolds & Company 

Reynolds Metals Company 

Ronald Press 

Rosicrucian Brotherhood 

Royal Typewriter Company 
William E. Rudge’s Sons 

John D. Sargent Company 

Santa Fe System Lines 

Schenley Products Company 

E. H. Scott Radio Laboratories, Inc. 
Seagram-Distillers Corporation 
Securities Research Corporation 
Security Adjustment Corporation 
Socony-Vacuum Oil Company 
Solar Aircraft Corporation 

Sorg Printing Company ° 

Soss Manufacturing Company 
South American Gold & Platinum Co. 
Southern Federal Savings & Loan Assn. 
Southern Pacific Company 
Southern Railway Company 
Spencer Kellogg & Sons, Inc. 
Standard Federal Savings & Loan Assn. 
Standard Oil Company (N. J.) 
Standard Stoker Company 
Sterling Drug, Inc. 

Sun Life Assurance Company 
Superior Steel Corporation 
Sylvania Electric Products, Inc. 
Tennessee Corporation 

Texas Company 

Texas Gulf Sulphur Company 
Thermoid Company 

Thomson & McKinnon 

Tide Water Associated Oil Company 
Triumph Explosives Corporation 
Trussell Manufacturing Company 
Twentieth Century Fund 
Underwood Elliott Fisher Company 
Samuel L. Unger 

Union Carbide & Carbon Company 
United Carbon Company 

United Engineering & Foundry Co. 
United Fruit Company 

United Merchants & Manufacturers, Inc. 
U. S. Industrial Chemicals Co. 

U. S. Plywood Corporation 

U. S. Potash Company, Inc. 

U. S. Steel Corporation 

Universal Pictures Corporation 

C. E. Unterberg & Company 

B. J. Van Ingen & Company 

Van Tuyl & Abbe 

Victor Chemical Works 
Warshaw & Company 

Western Union Telegraph Company 
Wickersham Press, Inc. 

Arthur Wiesenberger & Company 
Woodall Industries, Inc. 
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WORLD 


VV iil Pull Di lish lis 
Annual Review & 


Forecast Number 
January 17, 1945 


A “year-round” guide with statistical and 
reference features, which readers will 
want to retain for future consultation and 
guidance in the months ahead. 


Highlights of Annual Number 
OUTLOOK FOR 1945 


Annual Forecast by Louis Guenther 


NEW ERA IN STOCKHOLDER RELATIONS 
By Weston Smith 


TRENDS OF ‘44 HAVE LESSONS FOR ‘45 


WHAT OPPORTUNITIES AMONG THE 
OLD YEAR’S LAGGARDS? 


WHAT'S AHEAD FOR THESE INDUSTRIES? 


Automobile Building Mining Plastics Steel 

Auto Parts Chemical Movie Radio Textile 

Aviation Food Paper Railroad Tobacco 

Beverage Machinery Petroleum Rubber Utility 
PLUS 


Other timely and thought-provoking articles, 
valuable reference tabulations and other features. 


WORLD 


AMERICA’S 42-YEAR-OLD INVESTMENT AND BUSINESS WEEKLY 


— 8 TRINITY PLACE NEW YORK 6, N. %, 


TWO 


Dividend Honor Rolls | 


1. New York Stock Exchange 


Tabulation of 300 N. Y. S. E. listed corporations 
which have unbroken ‘dividend records for the 
past decade—statistics include annual payments | 
made by each company in each of the past 15 | 
years, plus the date from which the uninterrupted 
record began. 


2. New York Curb Exchange 


Tabulation of over 150 Curb listed corporations 
which have unbroken dividend records for the 
past decade—statistics include annual payments 
made by each company in each of the past 15 
years, plus the date from which the uninterrupted 
record began. 


*TO ADVERTISERS: Your message ir fim 
Annual Review & Forecast Numbe of 
FINANCIAL WORLD will be seen as ofr 
and again im the year ahead. Adve tht 
ing forms close Thursday, January 19 
1945, but an éarly space reservotl™ 
will assure a good position. 
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